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INDEPENDENT AUDITOR’S REPORT

To The Members of
JAIGAD POWERTRANSCO LIMITED

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of JAIGAD POWERTRANSCO
LIMITED (‘the Company”), which comprises of Balance Sheet as at March 31, 2022, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Fiow for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (the Act)in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under Section 133 of the Act read with Companies
(Indian Accounting Standards) Rules, 2015, as amended, (‘Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at 31st March
2022, and its profits, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements Section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAIl) together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s report thereon

The Company’s Board of Directors is responsible for the preparation of other information. The
Other information comprises the information included in the Board’s Report, but does not
include the financial statement and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.
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Based on the work we have performed, if we conclude that there is a material misstatement
of this other information, we required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance (including other comprehensive income),
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under Section 133
of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the ide of internal control,
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« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial control system in place and the operating effectiveness of
such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the entity's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the entity to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that individually orin
aggregate makes it probable that the economic decisions of a reasonably knowledgeable user
of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope pf our audit work and in evaluating the results of
our work and (i) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Pursuant to the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the
Central Government of India in terms of sub-Section (11) of Section 143 of the Act, we
give in the Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of
the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books and records.
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(c) The Balance sheet, the Statement of Profit & Loss (including other comprehensive
income), Statement of Changes in Equity and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (indian
Accounting Standards) Rules, 2015, as amended.

(e) On the basis of the written representation received from the directors as on March 31,
2022 taken on records by the Board of Directors, none of the directors are disqualified
as on March 31, 2022 from being appointed as a Directors in terms of Section 164(2)
of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in Annexure “B”.

(g) With respect to the other matters to be included in the Auditor's Report in accordance
with the requirements of Section 197(16) of the Act, as amended:

During the year, the Company has not paid any remuneration to its directors, except
for sitting fees.

(h) With respect to the matters to be included in the Auditor's report in accordance with
the Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position
in its financial statements. — Refer Note 38 to the financial statements.

i. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

ii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. a) The Management has represented that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds (which are material
either individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds (which are material
either individually or in the aggregate) have been received by the Company from
any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
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whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Uitimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representation under sub clause (i) and (ii) of Rule 11(e) of
The Companies (Audit and Auditors) Rules, 2014, as provided under (a) and (b)
above, contains any material misstatement.

v. The Company has not declared or paid dividend during the financial year 2021-22.
Accordingly, reporting under Rule 11 (f) of Companies (Audit and Auditors) Rules,
2014 is not applicable.

For LODHA & COMPANY
Chartered Accountants
F_irm registralion Mo, — 301051E

Pl
B .M\ Hariharan
Place: Mumbai Partner
Date: May 02, 2022 Membership No. 38323

UDIN: 22038323AIGVQI7777
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Annexure “A” referred to in “Report on Other Legal and Regulatory Requirements”
section of our report to the members of JAIGAD POWERTRANSCO LIMITED of even
date:

On the basis of our examination of the books and records of the Compary carried out in
accordance with the auditing standards generally accepted in India and according to the
information and explanations given to us, we state that:

i) a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

b) The Company has carried out physical verification of all its property, plant and
equipment during the year. In our opinion, the frequency of verification is reasonable
having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification

c) The Company does not own any immovable property and accordingly, reporting
requirements of paragraph 3(i)(c) of the Order are not applicable to the Company.

d) The Company has not carried out revaluation of its property, plant and equipment and
accordingly, reporting requirements of paragraph 3(i)(d) of the Order are not applicable
to the Company.

e) No proceedings have been initiated or are pending against the company for holding
any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder.

i) a) The Company does not hold any inventory and accordingly, reporting requirements of
paragraph 3(ii)(a) of the Order are not applicable to the Company.

b) The Company has not been sanctioned working capital limits in excess of Rs. 5 crore,
in aggregate, at any points of time during the year, from banks or financial institutions
on the basis of security of current assets accordingly, reporting requirements of
paragraph 3(ii)(b) of the Order are not applicable to the Company.

iii) In our opinion and according to the information and explanations given to us, the
Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section
189 of the Act. Accordingly, the reporting requirements of clause 3(iii) of the Order are
not applicable to the Company.

iv) In our opinion and according to the information and explanations given to us, the
Company has not issued guarantees, given loans or issued any security to which the
provisions of Section 185 and Section 186 are applicable. In respect of investments, the
provisions of Section 185 and 186 of the Act have been complied with.
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v)  Inour opinion and according to the information and explanations given to us, no deposits
within the meaning of directives issued by RBI (Reserve Bank of India) and Sections 73
to 76 or any other relevant provisions of the Act and rules framed thereunder have been
accepted by the Company. Accordingly, reporting requirements of paragraph 3(v) of the
Order are not applicable to the Company.

vi) According to the information and explanations given to us, the Central Government has
not prescribed the maintenance of cost records under Section 148(1) of the Act, in respect
of the services rendered by the Company. Accordingly, reporting requirements of
paragraph 3(vi) of the Order are not applicable to the Company.

vii) a) According to the information and explanations given to us and on the basis of our
examination of records of the Company, amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including provident fund, employees’
state insurance, income-tax, goods and services tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues, have
been regularly deposited with the appropriate authorities. According to the information
and explanations given to us there were no outstanding statutory dues as on 31*
March, 2022 for a period of more than six months from the date they became payable.

b) According to the information and explanations give to us and the records of the
Company, there are no dues of income tax or goods and services tax or sales tax or
wealth tax or service tax or duty of customs or duty of excise or value added tax which
have not been deposited with the appropriate authorities on account of any dispute,

viii) According to the records maintained by the Company and information and explanations
given to us, there were no transactions relating previously unrecorded income that have
been surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961.

ix) a. The Company has not taken any loan or other borrowings from any lender during the
year and accordingly, reporting requirements of paragraph 3(ix)(a) of the Order are
not applicable to the Company.

b. The Company has not been declared as wilful defaulter by any bank or financial
institution or government or any government authority.

c. The Company has not taken any term loan during the year and accordingly, reporting
requirements of paragraph 3(ix)(c) of the Order are not applicable to the Company.

d. According to the information and explanations given to us and based on our
examination of the records of the Company, funds raised on short-term basis have not
been used for long term purposes.

e. The Company does not have any subsidiaries and accordingly, reporting requirements
of paragraph 3(ix)(e) of the Order are not applicable to the Company.

f. The Company has not raised any loans during the year and hence reporting on clause
3(ix)(f) of the order is not applicable.

Xx) In our opinion and according to the information and explanations given to us, the
Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year and accordingly, reporting requirements of
paragraph 3(x) of the Order are not applicable to tneﬁ?mp} Y.
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xi) a) During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing standards in India and
according to the information and explanations given to us, we have neither come
across any instance of fraud by the Company or on the Company by its officers or
employees, noticed or reported during the year, nor have we been informed of such
case by the management.

b) No report under sub-section (12) of Section 143 of the Act has been filed in Form
ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and upto the date of this report.

c) No whistle blower complaints have been received during the year by the Company.

xii) The Company is not a Nidhi Company and hence, reporting under clause 3(xii) of the Order
is not applicable.

xiii) According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance
with Sections 177 and 188 of the Act, where applicable, and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting
standards. Refer Note 33 to the financial statements.

xiv) a) In our opinion, the Company has an internal audit system commensurate to the size
of the Company and nature of its business.

b) We have considered, the report of the internal auditors for the year under audit, issued
to the Company during the year and till date, in determining the nature, timing and
extent of our audit procedures.

xv) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non- cash transactions
with directors or persons connected with them as per the provisions of Section 192 of the
Act. Accordingly, reporting requirements under paragraph 3(xv) of the Order are not
applicable to the Company.

xvi) (a) The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934. Accordingly, the provisions of clause 3(xvi) (a), (b) and (c) of the Order
is not applicable to the Company.

(b) We have been informed by the management that as per the definition of Group under
Core Investment Companies (Reserve Bank) Directions 2016, there is one Core
Investment Company (CIC) which is registered and three CICs which are not required to
be registered with the Reserve Bank of India, forming part of the promoter group.

xvii) The Company has not incurred cash losses during the financial year and the immediately
preceding financial year.

xviii) There has been no resignation of statutory auditors of the Company during the year.
Accordingly, reporting requirements under paragraph 3(xviii) of the Order are not
applicable to the Company.
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xix) On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report that Company is not capable of meeting its liabilities existing as
at the date of the balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet, will get
discharged by the Company as and when they fall due.

xx) There are no unspent amounts towards Corporate Social Responsibility (CSR) requiring
a transfer to a fund specified in Schedule V!l to the Companies Act in compliance with
the second proviso to sub-section (5) of Section 135 of the said act. Accordingly, reporting
under paragraph 3(xx) of the Order are not applicable to the Company.

For LODHA & COMPANY
Chartered Agcountants
Firm registration No. — 301051E

y. . §. Hariharan
Place: Mumbai Partner
Date: May 02, 2022 Membership No. 38323

UDIN: 22038323AIGVQI7777

h
% e ______.-'jrﬁv{?



LODHA & CO CONTINUATION SHEET

Annexure “B” referred to in “Report on Other Legal and Regulatory Requirements”
section of our report to the members of JAIGAD POWERTRANSCO LIMITED of even
date:

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-Section 3 of Section 143 of the Act

We have audited the internal financial controls over financial reporting of JAIGAD
POWERTRANSCO LIMITED (“the Company”) as of March 31, 2022 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential component of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company's policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing deemed to be prescribed under Section 143(10) of the
Act to the extent applicable to an audit of internal financial controls, both applicable to an audit
of internal financial controls and both issued by the ICAI. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A Company'’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2)provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the entity are being made only in accordance
with authorisations of management and directors of the Company; (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the entity's assets that could have a material effect on the financial statements
and (4) also provide us reasonable assurance by the internal auditors through their internal
audit reports given to the Company from time to time.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of coliusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the best of our information and according to the explanations given to us, the
Company has, broadly in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2022, based on the internal control over financial
reporting criteria established by the Company considering the essential Component of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For LODHA & COMPANY
Chartered Accountants
Firm registrition No. — 301051E

i

. M. Hariharan
Place: Mumbai Partner
Date: May 02, 2022 Membership No. 38323

UDIN: 22038323AIGVQI7777
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JAIGAD POWERTRANSCO LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2022

(2 fn ki)
As at As at
Particulars Note | i Warch, 2022 318t March, 2021
| ABSETS
(1) Non-current assets:
(a) Property, plant and equipment
(i) Tangible assets 5A 23,910.61 26,834.33
(b) Capital work in progress 5B 156.47 94,83
(c) Financial assets
@i} Investments 8 1,616.40 1,374.30
(li) Other financial assets 7 14.00 14.98
{(d) Income tax assets (net) 31.50 21.84
(e) Other non-current assets 11 = 0.07
26,527.98 28 340,33
{2) Current assets:
(a) inventories 8 81.31 61.66
(b) Financial assets
() Investments -] 657.36 906.64
(i) Trade receivables 9 1,028.368 907.27
(li) Unbilled revenue 641.98 541.69
(iv) Cash and cash equivalents 10 202.12 174.80
(v) Other financial assets 7 18.38 17.99
(c) Other current assets 1" G.BT 10.24
1.536.38 282949
TOTAL ASSETS 26,264,368 30.968.82
MR-
il EQUITY AND LIABILITIES
Equity
(a) Equity share capital 12A 13,750.00 13,750.00
(b) Other equity 128 13,174.57 10,317.03
26,924.57 24,087 03
Liabilities
(1) Non-current liabllities:
(a) Financial liabifities
- Borrowings 13 - 5,648.09
(b) Provisions 14 52.74 18,85
B2.74 5,566.74
(2) Current liabliities:
(a) Financial liabilities
() Borrowings 13 1,192.91 1,061.30
(i) Trade payables 15
- Total outstanding dues of micro enterprise & small
enterprise . 2,80
- Total outstanding dues of creditors other than micro
enterprise & small enterprise 55.08 47.44
(i) Other financial liabilities 16 21.27 104.11
(b) Other cument liabilities 17 8.20 8.57
(c) Provisions 14 7.61 3,08
(d) Current tax liabilities (net) .00 B.73
1.287.05 1,236.05
TOTAL EQUITY AND LIABILITIES 28,7684.35 30.668.82

See Accompanying Motes To The Flnanclal Siatements

L4 5 per our attached report of even date

Diate: May 2, 2022

For and on behalf of the Board of Directors

0 9

Director Managing Direcior
DiN: 09364387 DIN: 08923138
Navaari Mang Krishnaraj Nair

Company Secretary Chief Financial Officer




JAIGAD POWERTRANSCO LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2022

{%in lakh)
For the Year ~ For the Year
Particulars Note ended ended
L 3ist March,2022 | | 31st March,2021
I Revenue from operations 18 7,152.11 7,171.73
i Other income 19 131.72 140,78
Total income (I+il) 7,283.83 7,312.51
Il Expenses:
Employee benefits expense 20 145.69 105.74
Finance costs 21 361.75 832.31
Depreciation and amortisation expense 22 2,923.72 2,913.40
Other expenses 23 381.80 407.36
Total Expenses (lll) 3,812.96 4,258.81
IV Profit before tax (I+1-11) 3,470.87 3,053.70
V Tax Expenses: 24
Current tax 606.43 537.79
Deferred tax (568.07) (496.79)
Deferred tax (recoverable)/ payable in future tariff 568.07 496.79
B606.43 537.79
VI Profit after tax for the year (IV - V) 2,864.44 2,516.91
Vil Other comprehensive income
ltems that will not be reclassified to profit or loss
- Remeasurements of the defined benefit liabilities / (asset) 111’.45“ 1.83
- Income tax relating to item that will not be reclassified to profit and loss 3.05 (0.32)
Vil Total comprehensive income for the year (VI - VIi) 2,850.04 251742
IX Earnings per share of ¥ 10 each 28
Basic 2.07 1.83
Diluted 2,07 1.83

oee W"EEI'EE Motes To The Financial Statements
As per our attached report of even date

For Lodha & Co.
Chartered ntanis

mm Regis 5.301051E
/ A M
Membership No.38323

Place: Mumbai
Date: May 2, 2022

For and on behalf of the Board of Directors

Syed N;ir/ Quadri

Director
DIN: 09364397

| ey
- ey @,N}M L?,!:ﬁ
Naveen Manghani
Company Secretary

EX.. au-®

—
na Ramayanam
Managing Director
DIN: 08923138

A

Krishnaraj Nair

Chief Financial Officer




JAIGAD POWERTRANSCO LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2022

IA: EQUITY SHARE CAPITAL In? Ilkllli
Balance as at 1st April, 2020 13,750

hanges in equity share capital during the year -
Ealance as at 31st March 2021 13,750
Changes in equity share capital during the year -
Balance as at 31st March 2022 13,750
B: OTHER EQUITY {in ¥ lakh}

Remeasurements
Equity settled
Particulars employee benefits |Retained Earnings Ct;l;tl:fvg ”ny b:::::lm':::s ! Total Other Equity
reserve ( &)

Balance as at 1st April, 2020 - 6,606.34 1,294.26 0.01 7,799.61
Profit for the year = 2,515.91 - - 2,516.91
Transferred to Contingency Reserve as per MERC MYT
Regulation 2015 . (LT, 137.9% - .
Remeasurements of the defined benefit labllities / (anset) - - - 1.51 1.51
Balance as at 31st March, 2021 . 8,803.28 1,432.23 1.62 10,317.03
Balance as at 18t April, 2021 - 8,883.28 1,432.23 1.52 10,317.03
Profit for the year - 2,864.44 B - 2,684.44
Transferred to Contingency Reserve as per MERC MY T
Regulation 2015 {36007 LR : e
Share based payments 7.50 7.50
Remeasurements of the defined benefit liabilities / (asset) . (137.97) 137.97 (14.40) (14.40)
Balance as at 31st March 2022 7.50 11.471.76 1,708.20 (12.68) 13,174.67

See Accompanying Notes To The Financial Statements

As per our attached report of even date
For Lodha & Co.
Chartered Accoun
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JAIGAD POWERTRANSCO LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST MARCH, 2022 (€ in lakh)
In lal
Particulars For the Year ended For the Year ended
31st March, 2022 31st March, 2021
1A, CASH FLOW FROM OPERATING ACTIVITIES
Net profit before tax 3,470.87 3,053.69
Adjustment for -
Depreciation and amortisation expense 2,923.72 2,913.40
Interest income & gain on sale of current investments (131 .72)r (139.56)
Share-based payments 7.50 -
Provision no longer required written back - (1.22)
Loss on write off of property, plant and equipment - 54.59
Net loss arising on financial assets designated as at FVTPL 0.50 0.23
Provision for doubtful debts 0.06 0.82
Finance costs 361.75 832.31
Operating profit before working capital changes B.632.68 6,714.26
Adjustment for
Decrease / (Increase) Trade & other receivables (208.13)| (200.98)
Increase / (Decrease) in Trade payables & other liabilities 8.58 (67 0.00)
(Increase) / Decrease in Inventories (19.85) (18.18
Direct Taxes paid (619.79) (548.04)
NET CASH FLOW FROM OPERATING ACTIVITIES §,793.69 5,277.06
|B. CASH FLOW FROM INVESTING ACTIVITIES
Property, plant and equipment, CWIP (net of capital expenditure) {128.3T) {156.19)
Interest income & gain on sale of current investments 130.85 136.37}[
Investment in mutual funds and government securities (142.10)| (141.83
Proceeds from sale of current investment 249.48 672.67
NET CASH FLOW FROM/(USED IN) INVESTING ACTIVITIES 111.88 511.22
. CASH FLOW FROM FINANCING ACTIVITIES

Borrowings ( Repayments) (net) (5,516.48) (4,705.1B}r
Finance costs paid {361.T5) (917.78)
NET CASH FLOW USED IN FINANCING ACTIVITIES {5,878.23)] (5,822.95)
NET INCREASE / (DECREASE) IN CASH AND
CASH EQUIVALENTS (A+B+C) 27.32 165.33
CASH AND CASH EQUIVALENTS - AT BEGINNING OF THE YEAR 174.80 9.47
CASH AND CASH EQUIVALENTS - AT END OF THE YEAR 202.12 174.80
Soe Accompanying Notes 1o The Financial Statements

otes :
E“The figures for the previous periods have been regrouped and reclassified, wherever necessary, to make them comparable
h the figures for the curent periods.

per our attached report of even date
For Lodha & Co.
Chartered Accountanis

For and on behalf of the Board of Directors
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JAIGAD POWERTRANSCO LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

General information

Jaigad PowerTransco Limited (the Company), which is the joint venture of JSW Energy Limited and Maharashtra State Electricity
Transmission Company Limited with 74% and 26% share holding respectively has been set up to construct, operate and maintain 55 Kilo
meters of one Jaigad—New Koyna 400 KV double circuit (Quad) transmission line and 110 kilo meters of one Jaigad-karad 400 KV double
circuit (Quad) transmission line.

The construction of 55 Kilo meters Jaigad-New —New Koyna &110 kilo meters of Jaigad-karad 400 KV double circuit (Quad) transmission line
has been completed and has been declared for commercial operations with effect from 7th July, 2010 & 2nd December 2011 respectively.

Applicability of new Indian Accounting Standards (‘Ind AS'), amendments and interpretations:

The Company applied for the first-time certain standards and amendments, which are effective for annual periods beginning on or after 1 Apr
2021. The Company has not early adopted any other standard or amendment that has been issued but is not yet effective:

Interest Rate Benchmark Reform — Phase 2: Amendments to Ind AS 109, Ind AS 107, Ind AS 104 and Ind AS 116

The amendments provide temporary reliefs which address the financial reporting effects when an interbank offered rate (IBOR) is replaced
with an alternative nearly risk-free interest rate (RFR)

The amendments include the following practical expedients:

* a practical expedient to require contractual changes, or changes to cash flows that are directly required by the reform, to BE treated as
changes to a floating Interest rate, equivalent to a movement in a market rate of Interest

* Permit changes required by IBOR reform to BE made to hedge designations and hedge documentation without the hedging relationship
being discontinued

* Provide temporary relief to entities from having to meet the separately identifiable requirement when an RFR instrument is designated as a
hedge of a risk component

These amendments had no impact on the financial statements of the Company. The Company intends to use the practical expedients in
future periods if they become applicable.

Conceptual framework for financial reporting under Ind AS issued by ICAI

The Framework is not a Standard and it does not override any specific standard. Therefore, this does not form part of a set of standards
pronounced by the standard-setters. While, the Framework is primarily meant for the standard-setter for formulating the standards, it has
relevance to the preparers in certain situations such as to develop consistent accounting policies for areas that are not covered by a standard
or where there is choice of accounting policy, and to assist all parties to understand and interpret the Standards.

The amendments made in following standards due to Conceptual Framework for Financial Reporting under Ind AS .includes amendment of
the footnote to the definition of an equity instrument in Ind AS 102- Share Based Payments, footnote to be added for definition of liability i.e.
definition of liability is not revised on account of revision of definition in conceptual framework in case of Ind AS 37 - Provisions, Contingent
Liabilities and Contingent Assets etc.

The MCA has notified the Amendments to Ind AS consequential to Conceptual Framework under Ind AS vide notification dated June 18,
2021, applicable for annual periods beginning on or after April 1, 2021. Accordingly, the Conceptual Framework is applicable for preparers for
accounting periods beginning on or after April 1, 2021.

These amendments had no impact on the financial statements of the Company.

Ind AS 116: COVID-19 related rent concessions

MCA issued an amendment to Ind AS 116 Covid-19-Related Rent Concessions beyond June 30, 2021 to update the condition for lessees to
apply the relief to a reduction in lease payments originally due on or before June 30, 2022 from June 30, 2021. The amendment applies to
annual reporting periods beginning on or after April 1, 2021. In case a lessee has not yet approved the financial statements for issue before
the issuance of this amendment, then the same may be applied for annual reporting periods beginning on or after April 1, 2020.

These amendments had no impact on the financial statements of the Company.

Ind AS 103: Business combination

The amendment states that to qualify for recognition as part of applying the acquisition method, the identifiable assets acquired and liabilities
assumed must meet the definitions of assets and liabilities in the Framework for the Preparation and Presentation of Financial Statements in
accordance with Indian Accounting Standards* issued by the Institute of Chartered Accountants of India at the acquisition date. Therefore,
the acquirer does not recognise those costs as part of applying the acquisition method. Instead, the acquirer recognises those costs in its
post-combination financial statements in accordance with other Ind AS

These amendments had no impact on the financial statements of the Company

Amendment to Ind AS 105, Ind AS 16 and Ind AS 28
The definition of “Recoverable amount” is amended such that the words “ifa ar of an asset’s fair value less costs to sell and its value in
use” are replaced with "higher of an asset’s fair value less costs of dis A lue in use”. The consequential amendments are made
in Ind AS 105, Ind AS 16 and Ind AS 28.
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JAIGAD POWERTRANSCO LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

These amendments had no impact on the financial statements of the Company.

New and revised Ind ASs in issue but not yet effective:
At the date of approval of these financial statements, the Company has not applied the following new and revised Ind ASs that have been
issued but are not yet effective.

The Ministry of Corporate Affairs (MCA) vide Notification dated 18th June, 2021 has issued new Companies (Indian Accounting Standard)
Amendment Rules, 2021. These rules are applicable with immediate effect from the date of the said notification. Major amendments notified
in the notification are provided below:

(a) Ind AS 16 | Property, plant and equipment — The amendment clarifies that excess of net sale proceeds of items produced over the cost of
testing, if any, shall not be recognised in the profit or loss but deducted from the directly attributable costs considered as part of cost of an
item of property, plant, and equipment. The effective date for adoption of this amendment is annual periods beginning on or after April 1,
2022.

(b) Ind AS 37 | Provisions, contingent liabilities and contingent assets — The amendment specifies that the ‘cost of fulfilling’ a contract
comprises the ‘costs that relate directly to the contract’. Costs that relate directly to a contract can either be incremental costs of fulfilling that
contract (examples would be direct labour, materials) or an allocation of other costs that relate directly to fulfilling contracts (an example
would be the allocation of the depreciation charge for an item of property, plant and equipment used in fulfilling the contract). The effective
date for adoption of this amendment is annual periods beginning on or after Aprit 1, 2022, although early adoption is permitted.

(c) Ind AS 103 | Business combinations — The amendment adds a new exception in Ind AS 103 for liabilities and contingent liabilities,

(d) Ind AS 109 | Financial instruments — The amendment clarifies which fees an entity includes when it applies the ‘10%' test in assessing
whether to derecognise a financial liability. An entity includes only fees paid or received between the entity (the borrower) and the lender,
including fees paid or received by either the entity or the lender on the other's behalf.

The Company is evaluating the impact of these amendments.

Statement of compliance

The Financial Statements of the Company which comprise the Balance Sheet as at 31st March, 2022, the Statement of Profit and Loss, the
Statement of Cash Flows and the Statement of Changes in Equity for the year ended 31st March, 2022, and a summary of the significant
accounting policies and other explanatory information (together hereinafter referred to as “Financial Statements”) have been prepared in
accordance with Indian Accounting Standards notified under Section 133 of the Companies Act,2013 read with the Companies (Indian
Accounting Standards) Rules as amended from time to time. The Financial Statements have been approved by the Board of Directors in its
meeting held on May 2, 2022.

Significant accounting policies

Basis of preparation of financial statements:

The Financial Statements are prepared on the historical cost basis except for certain financial instruments that are measured at fair values at
the end of each reporting period, as explained in the accounting policies below. Presentation requirements of Division |l of Schedule Ill to the
Companies Act, 2013, as applicable to the Financial Statements have been followed. The Financial Statements are presented in Indian
Rupees ('INR'") which is functional currency of the Company, and all values are rounded to the nearest crore, except otherwise indicated.

Use of estimates & Judgements:

The preparation of the financial statements requires that the Management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, disclosure of contingent liabilities as at the date of the financial statements and the reported amounts of
revenue and expenses during the reporting period. The recognition, measurement, classification or disclosure of an item or information in the
financial statements is made relying on these estimates.

The estimates and judgements used in the preparation of the financial statements are continuously evaluated by the Company and are based
on historical experience and various other assumptions and factors (including expectations of future events) that the Company believes to be
reasonable under the existing circumstances. Actual results could differ from those estimates. Any revision to accounting estimates is
recognised prospectively in current and future periods.

The critical accounting judgements and key estimates followed by the Company for preparation of financial statements is described in note 4.
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JAIGAD POWERTRANSCO LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Property, plant and equipment

Land and buildings held for use in the production or supply of goods or services, or for administrative purposes, are stated in the balance
sheet at cost less accumulated depreciation and accumulated impairment losses. Freehold or Leasehold land is stated at historical cost.
Freehold land is not depreciated.

Properties in the course of construction for production, supply or administrative purposes are carried at cost, less any recognised impairment
loss. Cost includes professional fees and, for qualifying assets, borrowing costs capitalised in accordance with the Company's accounting
policy. Such properties are classified to the appropriate categories of property, plant and equipment when completed and ready for intended
use.

Transmission system assets are considered "ready for their intended use”, for the purpose of capitalization, after test charging/ successful
commissioning of the system/ assets and on completion of stabilization period wherever technically required.

The cost of an addition or extension to an existing asset which is of a capital nature and which becomes an integral part of the existing asset
is usually added to its gross book value. Any addition or extension, which has a separate identity and is capable of being used after the
existing asset is disposed of, is accounted for separately.

Fixtures and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

In case of commissioned assets, work against deposits/works contracts where final settlement of bills with contractors is yet to be effected,;
capitalization is done on provisional basis subject to necessary adjustments in the year of final settlements.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

Where an obligation (legal or constructive) exists to dismantle or remove an asset or restore a site to its former condition at the end of its
useful life, the present value of the estimate cost of dismantling, removing or restoring the site is capitalized along with the cost of acquisition
or construction upon completion and a corresponding liability is recognized.

Cost of regular comprehensive maintenance work (such as major overhaul) are capitalized as a separate component if they satisfy the
recognition criteria.

Other Intangible assets :-

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated
impairment losses. Intangible assets with indefinite useful lives are carried at cost less accumulated impairment losses.

Certain computer software costs are capitalized and recognized as Intangible assets based on materiality, accounting prudence and
significant benefits expected to flow therefrom for a period longer than one year.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses
arising from derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of
the asset, are recognised in profit or loss when the asset is derecognised.

Depreciation & amortisation:
Depreciation on tangible assets is provided, pro-rata for the period of use, by the Straight Line Method (SLM) as per the provisions of Part B
of Schedule Il of the Companies Act, 2013.

Leasehold land is amortized over the period of the lease.

Software is depreciated over an estimated useful life of 3 years.

When the historical cost of an asset has undergone a change due to price adjustment, exchange fluctuation or similar factors the
depreciation on the revised unamortised depreciable amount is provided prospectively over the residual useful life of the asset.

“Useful Life” in relation to a transmission system is 35 Years as defined in Maharashtra Electricity Regulatory Commission (Multi Year Tariff)
Regulation 2019
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JAIGAD POWERTRANSCO LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Capital Work-in-progress and Pre-operative Expenses during Construction Period

Capital Work-in-Progress includes expenditure during construction period incurred on projects under implementation treated as pre-operative
expenses pending allocation to the assets. These expenses are apportioned to the respective fixed assets on their completion /
commencement of commercial production.

Impairment of tangible and intangible assets other than goodwill:

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an
individual asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least annually, and
whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the
asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Borrowing costs:

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the barrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Cash and cash equivalents:

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and demand deposits which are short term and highly
liquid investments that are readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value
net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

Inventories:

Cost of inventories includes cost of purchase price, costs of conversion and other costs incurred in bringing the inventories to their present
location and condition.

Inventories of stores, spare parts and loose tools are stated at the lower of weighted average cost or net realizable value. Net realisable
value represents the estimated selling price for inventories less all estimated cost of completion and costs necessary to make the sale.

Revenue recognition:

Transmission Income is accounted for on accrual basis for the period of operation of the transmission line computed based on the approved
Annual Revenue Requirement (ARR) or where the ARR is not approved, on the basis of the tariff order.

Where neither the ARR nor the tariff order are approved, transmission income is accounted as per Maharashtra Electricity Regulatory
Commission (Multi Year Tariff) Regulations 2015(MERC Regulations) where under, transmission income is computed by taking the total
costs, contingency provision and Return on Equity (ROE) @ 15.5% on post-tax basis and after grossing up with the applicable income taxes
for the purpose of revenue.

Any difference between the total annual revenue recognised as aforesaid and the annual revenue as approved by MERC in respect of ARR /
Truing up Petition filed is adjusted / recognised during the accounting period in which approval of the ARR / Truing up Petition, as the case
may be, is received from MERC.
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JAIGAD POWERTRANSCO LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Interest income:
Surcharge receivable towards delayed receipt of payment for Transmission services rendered by the company is accounted in the period
during which such surcharge is approved by MERC.

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount
of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset
to that asset's net carrying amount on initial recognition.

Foreign currency transactions:

In preparing the financial statements of Company, transactions in currencies other than the entity’s functional currency (foreign currencies)
are recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise except for exchange differences on
foreign currency borrowings relating to assets under construction for future productive  use, which are included in the cost of those assets
when they are regarded as an adjustment to interest costs on those foreign currency borrowings.

Employee benefits:

a. Short-term employee benefits:

The undiscounted amount of short term employee benefits expected to be paid in exchange for the services rendered by employees are
recognised as an expense during the period when the employees render the services.

b. Long term employee benefits:

Compensated absences which are not expected to be availed or encashed within twelve months after the end of the period in which the
employee renders the related service are recognised as a liability as at the Balance Sheet date on the basis of actuarial valuation using
projected unit credit method.

c. Retirement benefit costs and termination benefits
Defined contribution plans:

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service entitling
them to the contributions.

Defined benefit plans:

For defined benefit retirement benefits plans, the cost of providing benefits is determined using the projected unit credit method, and spread
over the period during which the benefit is expected to be derived from employees’ services. Re-measurement of defined benefit plans in
respect of post-employment and other long term benefits are charged to the Other Comprehensive Income. Actuarial valuations being carried
out at the end of each annual reporting period for defined benefit plans.

The Company pays gratuity to the employees whoever has completed five years of service with the Company at the time of resignation/
superannuation. The gratuity is paid @ 15 days salary for the every completed year of service as per the Payment of Gratuity Act, 1972.

The Company makes monthly contributions to provident fund managed by trust for qualifying employees. Under the scheme, the Company is
required to contribute a specified percentage of the payroll costs to fund the benefits.

Share-based payment arrangements:

Equity-settled share-based payments to employees and others providing similar services are measured at the fair value of the equity
instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a straight-line basis over the vesting
period, based on the Company's estimate of equity instruments that will eventually vest, with a corresponding increase in equity. At the end of
each reporting period, the Company revises its estimate of the number of equity instruments expected to vest. The impact of the revision of
the original estimates, if any, is recognised in the Statement of Profit and Loss such that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to the equity-settled employee benefits reserve.

The Company has created an Employee Benefit Trust for providing share-based payment to its employees. The Trust is used as a vehicle for
distributing shares to employees under the employee remuneration schemes. The Trust buys shares of the Parent Company from the market,
for giving shares to employees. The Company treats the Trust as its extension and sha by the Trust are treated as treasury shares
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JAIGAD POWERTRANSCO LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Taxation:

Income tax comprises current and deferred tax. Income tax expense is recognized in the statement of profit and loss except to the extent it
relates to items directly recognized in equity or in other comprehensive income.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the statement of
profit and loss because of items of income or expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company's current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the
asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the
Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Minimum Alternative Tax (‘MAT’) credit is recognised as an asset only when and to the extent there is convincing evidence that the Company
will pay normal income-tax during the specified period. In the year in which the MAT credit becomes eligible to be recognised as an asset, the
said asset is created by way of a credit to the statement of profit and loss. The Company reviews the same at each balance sheet date and
writes down the carrying amount of MAT credit entitlement to the extent there is no longer convincing evidence to the effect that Company will
pay normal income-tax during the specified period.

Deferred tax assets and liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred tax assets relate to the same taxable entity and same taxation authority.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income
or directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity
respectively. Where current tax or deferred tax arises from the initial accounting for a business combination, the tax effect is included in the
accounting for the business combination.

The income tax consequences of dividends in profit or loss, other comprehensive income or equity according to where the entity originally
recognised those past transactions or events.

Earnings per share:

Basic earnings per share is computed by dividing the profit/(loss) after tax by the weighted average number of equity shares outstanding
during the year. Diluted earnings per share is computed by dividing the profit/(loss) after tax by the weighted average number of equity
shares considered for deriving basic earnings per share and the weighted average number of equity shares which could have been issued on
the conversion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion to equity shares
would decrease the net profit per share from continuing ordinary operations. Potential dilutive equity shares are deemed to be converted as
at the beginning of the period, unless they have been issued at a later date.

Provisions , Contingencies and commitments:
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, and it is probable
that the Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settie the present obligation at the end of the
reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present vali ash flows (when the effect of the time value
of money is material).
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JAIGAD POWERTRANSCO LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is
recognised as asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.

A disclosure for contingent liabilities is made where there is a possible obligation or a present obligation that may probably not require an
outflow of resources or an obligation for which the future outcome cannot be ascertained with reasonable certainty. When there is a possible
or a present obligation where the likelihood of outflow of resources is remote, no provision or disclosure is made.

Commitments include the amount of purchase order {net of advances) issued to parties for completion of assets.
Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting period.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company from a contract are lower than the
unavoidable costs of meeting the future obligations under the contract.

Financial instruments:
Financial assets and financial liabilities are recognised when a Company becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities recognised at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

Financial assets

Financial assets are recognised when the Company becomes a party to the contractual provisions of the instruments. Financial assets other
than trade receivables are initially recognised at fair value plus transaction costs for all financial assets not carried at fair value through profit
or loss. Financial assets carried at fair value through profit or loss are initially recognised at fair value, and transaction costs are expensed in
the Statement of Profit and Loss.

Subsequent measurement
Financial assets, other than equity instruments, are subsequently measured at amortised cost, fair value through other comprehensive
income or fair value through profit or loss on the basis of both:

(a) the entity’s business model for managing the financial assets and
(b) the contractual cash flow characteristics of the financial asset.

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost (except for debt instruments that are
designated as at fair value through profit or loss on initial recognition):

- the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and

- the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value through other comprehensive income {except for
debt instruments that are designated as at fair value through profit or loss on initial recognition):

« the asset is held within a business model whose objective is achieved both by collecting contractual cash flows and selling financial
assets; and

- the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Interest income is recognised in profit or loss for FVTOCI debt instruments. For the purposes of recognising foreign exchange gains and
losses, FVTOCI debt instruments are treated as financial assets measured at amortised cost. Thus, the exchange differences on the
amortised cost are recognised in profit or loss and other changes in the fair value of FVTOCI financial assets are recognised in other
comprehensive income and accumulated under the heading of 'Reserve for debt instruments through other comprehensive income’. When
the investment is disposed of, the cumulative gain or loss previously accumulated in this reserve is reclassified to profit or loss.

All other financial assets are subsequently measured at fair value
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Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid
or received that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as at FVTPL. Interest
income is recognised in profit or loss and is included in the “Other income” line item.

Investments in equity instruments at FVTOCI

On initial recognition, the Company can make an irrevocable election (on an instrument-by-instrument basis) to present the subsequent
changes in fair value in other comprehensive income pertaining to investments in equity instruments. This election is not permitted if the
equity investment is held for trading. These elected investments are initially measured at fair value plus transaction costs. Subsequently, they
are measured at fair value with gains and losses arising from changes in fair value recognised in other comprehensive income and
accumulated in the ‘Reserve for equity instruments through other comprehensive income’. The cumulative gain or loss is not reclassified to
profit or loss on disposal of the investments.

A financial asset is held for trading if:

- it has been acquired principally for the purpose of selling it in the near term; or

- on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has a
recent actual pattern of short-term profit-taking; or

- it is a derivative that is not designated and effective as a hedging instrument or a financial guarantee.

Dividends on these investments in equity instruments are recognised in profit or loss when the Company’s right to receive the dividends is
established, it is probable that the economic benefits associated with the dividend will flow to the entity, the dividend does not represent a
recovery of part of cost of the investment and the amount of dividend can be measured reliably. Dividends recognised in profit or loss are
included in the ‘Other income’ line item.

Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably elects on initial recognition to present
subsequent changes in fair value in other comprehensive income for investments in equity instruments which are not held for trading.

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria (see above) are measured at FVTPL. In addition, debt
instruments that meet the amortised cost criteria or the FVTOCI criteria but are designated as at FVTPL are measured at FVTPL.

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVTOCI criteria may be designated as at FVTPL
upon initial recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency that would arise
from measuring assets or liabilities or recognising the gains and losses on them on different bases. The Company has not designated any
debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or interest earned on the financial asset
and is included in the ‘Other income’ line item. Dividend on financial assets at FVTPL is recognised when the Company's right to receive the
dividends is established, it is probable that the economic benefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the amount of dividend can be measured reliably.

Impairment of financial assets

The Company recognises a loss allowance for Expected Credit Losses (ECL) on financial assets that are measured at amortised cost and at
FVOCI. The credit loss is difference between all contractual cash flows that are due to an entity in accordance with the contract and all the
cash flows that the entity expects to receive (i.e. all cash shorifalls), discounted at the original effective interest rate. This is assessed on an
individual or collective basis after considering all reasonable and supportable including that which is forward-looking.

The Company’s trade receivables or contract revenue receivables do not contain significant financing component and loss allowance on
trade receivables is measured at an amount equal to life time expected losses i.e. expected cash shortfall, being simplified approach for
recognition of impairment loss allowance.

Under simplified approach, the Company does not track changes in credit risk. Rather i,mtagaj*es impairment loss allowance based on the
lifetime ECL at each reporting date right from its initial recognition. The Compan % ision matrix to determine impairment loss
allowance on the portfolio of trade receivables.




3.17

JAIGAD POWERTRANSCO LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

The provision matrix is based on its historically observed default rates over the expected life of the trade receivable and is adjusted for
forward looking estimates. At every reporting date, the historical observed default rates are updated and changes in the forward-looking
estimates are analysed.

For financial assets other than trade receivables, the Company recognises 12—month expected credit losses for all originated or acquired
financial assets if at the reporting date the credit risk of the financial asset has not increased significantly since its initial recognition. The
expected credit losses are measured as lifetime expected credit losses if the credit risk on financial asset increases significantly since its
initial recognition. If, in a subsequent period, credit quality of the instrument improves such that there is no longer significant increase in credit
risks since initial recognition, then the Company reverts to recognizing impairment loss allowance based on 12 months ECL.

The impairment losses and reversals are recognised in Statement of Profit and Loss. For equity instruments and financial assets measured
at FVTPL, there is no requirement for impairment testing.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the Company neither transfers nor
retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Company recognises its
retained interest in the asset and an associated liability for amounts it may have to pay. If the Company retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that had been recognised in other comprehensive income and accumulated in equity
is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option to repurchase part of a transferred
asset), the Company allocates the previous carrying amount of the financial asset between the part it continues to recognise under continuing
involvement, and the part it no longer recognises on the basis of the relative fair values of those parts on the date of the transfer. The
difference between the carrying amount allocated to the part that is no longer recognised and the sum of the consideration received for the
part no longer recognised and any cumulative gain or loss allocated to it that had been recognised in other comprehensive income is
recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss on disposal of that financial asset. A
cumulative gain or loss that had been recognised in other comprehensive income is allocated between the part that continues to be
recognised and the part that is no longer recognised on the basis of the relative fair values of those parts.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a Company entity are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equily Instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity

instruments issued by a Company entity are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is recognised in profit or
loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using effective interest method or at fair value.
However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the continuing
involvement approach applies, financial guarantee contracts issued by the Company, and commitments issued by the Company to provide a
loan at below-market interest rate are measured in accordance with the specific accounting policies set out below.

Einancizat liabiliies at FVTPL
Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration recognised by the Company as an
acquirer in a business combination to which Ind AS 103 applies or is held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

- it has been incurred principally for the purpose of repurchasing it in the near term; or

- on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has a recent
actual pattern of short-term profit-taking; or

- it is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideralion fe=

izad by the Company as an acquirer in a
business combination to which Ind AS 103 applies, may be designated as at FVTPL ,-&i".%‘ :
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« such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise

arise;
« the financial liability forms part of a Company of financial assets or financial liabilities or both, which is managed and its performance
is evaluated on a fair value basis, in accordance with the Company's documented risk management or investment strategy, and

information about the Companying is provided internally on that basis; or
- it forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits the entire combined contract to be
designated as at FVTPL in accordance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognised in profit or loss. The net
gain or loss recognised in profit or loss incorporates any interest paid on the financial liability and is included in the ‘Other income' line item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk of that liability is recognised in other comprehensive income, uniess the recognition of
the effects of changes in the liability's credit risk in other comprehensive income would create or enlarge an accounting mismatch in profit or
loss, in which case these effects of changes in credit risk are recognised in profit or loss. The remaining amount of change in the fair value of
liability is always recognised in profit or loss. Changes in fair value attributable to a financial liability's credit risk that are recognised in other
comprehensive income are reflected immediately in retained earnings and are not subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the Company that are designated by the Company as at
fair value through profit or loss are recognised in profit or loss.

Finaneial liabililies subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of subsequent
accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are determined based on
the effective interest method. Interest expense that is not capitalised as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments (including all fees and points paid
or received that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the financial liability, or (where appropriate) a shorter period, to the net carrying amount on initial recognition.

Derecognilion of financial liabililies

The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged, cancelled or have expired.
An exchange between with a lender of debt instruments with substantially different terms is accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing financial liability
(whether or not attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original financial liability and
the recognition of a new financial liability. The difference between the carrying amount of the financial liability derecognised and the
consideration paid and payable is recognised in profit or loss.

Reclassification of financial assets and liabilities

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is
made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those assets. Changes to the business model are
expected to be infrequent. The Company's senior management determines change in the business model as a result of external or internal
changes which are significant to the Company's operations. Such change are evident to external parties. A change in the business model
occurs when the Company either begins or ceases to perform an activity that is significant to its operations. If the Company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the immediately next
reporting period following the change in the business model. The Company does not restate any previously recognised gains, losses
(including impairment gains or losses) or interest.
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The following table shows various reclassification and how they are accounted for:

Original Classification Revised Classification Accounting treatment

Fair value is measured at reclassification\
date. Difference between previous amortised
Amortised cost EFVTPL cost and fair value is recognised in statement
of profit and loss.

Fair value at reclassification date becomes its
new gross carrying amount. EIR is calculated

FVPTL Amortised cost based on new gross carrying amount.

Fair value is measured at reclassification
date. Difference between previous amortised
Amortised cost EVTOCI cost and fair value is recognised in OCI. No
change in EIR due to reclassification.

Fair value at reclassification date becomes its
new gross carrying amount. However,
cumulative gain or loss in OCI is adjusted
FVTOCI Amortised cost against fair value. Consequently, the asset is
measured as if it had always been measured
at amortised cost.

Fair value at reclassification date becomes its
FVTPL FVTOCI new gross carrying amount. No other
adjustment is required.

Assets continue to be measured at fair value.
Cumulative gain or loss previously recognised
FVTOCI FVTPL in OCl is reclassified to statement of profit and
loss at the reclassification date.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

Leases :

The Company as lessor:

Leases for which the Company is a lessor are classified as finance or operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified
as operating leases.

Lease classification is made at the inception date and is reassessed only if there is a lease modification. Changes in estimates (for example,
changes in estimates of the economic life or of the residual value of the underlying asset), or changes in circumstances (for example, default
by the lessee), do not give rise to a new classification of a lease for accounting purposes. For a modification to a finance lease, if the lease
would have been classified as an operating lease had the madification been in effect at the inception date, lease modification is accounted as
a new lease from the effective date of modification and carrying amount of underlying asset is measured as the net investment in the lease
immediately before the effective date of the lease modification.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognised on a straight-line basis
over the lease term.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Company’s net investment in the leases.
Finance lease income is allocated to accounting periods so as to reflect a constant periodic rate of return on the Company's net investment
outstanding in respect of the leases.
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The Company as lessee:

The Company assesses whether a contract is or contains a lease, at inception of the contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Company assesses whether : (i) the contract involves the use of an
identified asset; (ii) the Company has substantially all of the economic benefits from use of the asset through the period of the lease, and (iii)
the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use asset and a corresponding lease liability with respect to
all lease arrangements in which it is the lessee, except for short-term leases (i.e. leases with a lease term of 12 months or less) and leases of
low value assets (i.e. below Rupees five lac). For these short term and low value leases, the Company recognizes the lease payments as an
operating expense on a straight-line basis over the term of the lease unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted by
using the rate implicit in the lease. If this rate cannot be readily determined, the Company uses its incremental borrowing rate.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using the effective
interest method) and by reducing the carrying amount to reflect the lease payments made. The Company remeasures the lease liability (and
makes a corresponding adjustment to the related right-of-use asset) whenever a lease contract is modified and the lease modification is not
accounted for as a separate lease, in which case the lease liability is remeasured based on the lease term of the modified lease by
discounting the revised lease payments using a revised discount rate at the effective date of the modification.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and useful life of the underlying asset. if a
lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the Company expects to exercise a
purchase option, the related right-of-use asset is depreciated over the useful life of the underlying asset. The depreciation starts at the
commencement date of the lease.

For a contract that contain a lease component and one or more additional lease or non-lease components, the Company allocates the
consideration in the contract to each lease component on the basis of the relative stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease components.

Change in accounting estimates

The effect of change in an accounting estimate shall be recognised prospectively by including it in profit or loss accounts except where
estimates relates to assets and liabilities or an equity it shall be recognised by adjusting the carrying amount of the related asset, liability or
equity.

Critical accounting judgements and key sources of estimation uncertainty:

In the course of applying the policies outlined in all notes under section 3 above, the Company is required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future period, if the revision
affects current and future periods.

Critical judgements in applying accounting policies

Service copcession armangements

The management have assessed applicability of Annexure D of Ind AS 115: 'Service Concession Arrangements’ with respect to transmission
assets. In assessing the applicability, they have exercised significant judgment in relation to the underlying ownership of the assets, terms of
Licence, ability to determine prices, useful lives of the assets. Based on detailed evaluation, transmission assets do not meet the criterion for
recognition as service concession arrangements.

Regulatory defgrral accounts
The Company has not adopted Ind as 114 ‘Regulatory deferral accounts’ since in previous GAAP, Guidance Note on Accounting for the Rate

Regulated Activities, issued by the Institute of Chartered Accountants of India (ICAI) was not adopted.
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Key sources of estimation uncertainties

Useful lives and residual value of property, plant and equipment

Management reviews the useful lives and residual values of property, plant and equipment at least once a year. Such lives are dependent
upon an assessment of both the technical lives of the assets and also their likely economic lives based on various internal and external
factors including relative efficiency and operating costs. Accordingly depreciable lives are reviewed annually using the best information
available to the Management.

Impairment of property plant and equipment

At the end of each reporting period, the Company reviews the carrying amounts of its property, plant and equipment to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss (if any).

Recoverable amount is the higher of fair value less costs to sell and value in use. Value in use is usually determined on the basis of
discounted estimated future cash flows. This involves management estimates on anticipated commodity prices, market demand and supply,
economic and regulatory environment, discount rates and other factors. Any subsequent changes to cash flow due to changes in the above
mentioned factors could impact the carrying value of assets.

Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company. Potential liabilities that
are possible but not probable of crystallizing or are very difficult to quantify reliably are treated as contingent liabilities. Such liabilities are
disclosed in the notes but are not recognised.

Fair value measurements

Some of the Company's assets and liabilities are measured at fair value for financial reporting purposes. The management determines the
appropriate valuation techniques and inputs for fair value measurements. All assets and liabilities for which fair value measured or disclosed
in financial statements are categorized with in the fair value hierarchy described as Level 1, Level 2 and Level 3 as below:

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the
measurement date;

« Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or
indirectly; and

- Level 3 inputs are unobservable inputs for the asset or liability.

for the purpose of fair value disclosure, the company determined classes of assets and liabilities on the basis of the nature, characteristics
and risks of the assets and fiabilities and the level of fair value hierarchy as explained above.

Defined benefit plans

The cost of defined benefit plan and other post-employment benefits and the present value of such obligations are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual development in the future. These include
the determination of the discount rate, future salary escalations and mortality rates etc. Due to the complexities involved in the valuation and
its long term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

Tax

The Company is subject to tax, principally in India. The amount of tax payable in respect of any period is dependent upon the interpretation of
the relevant tax rules. Whilst an assessment must be made of deferred tax position of each entity within the Company, these matters are
inherently uncertain until the position of each entity is agreed with the relevant tax authorities.
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) {# in lakh)
lDescription of assets# Land-freehold Plarit anFuritugiand Computers O_fflce L el Total
gguipment fixtures eguipment assel
i Gross carrying value ##
IBalance as at 1st April, 2021 69.78 | 44,152.39 10.82 2.09 15.62 31.82 | 44,282.52
yfditions : - : = = = =
|At1justmcn[5/ Deductions 5 - - = - = =
. Jalance as at 31st March 2022 69.78 | 44,152.39 10.82 2.09 15.62 31.82 | 44,282.52
i, Accumulated depreciation
|Balance as at 1st April, 2021 - 17 437.66 4.23 1.25 1.53 3.52 | 17,448.19
Diepreciation and amortisation expanse for the weas 2,919.92 0.75 0.23 1.07 1.75 2,923.72
‘liminated on dispaaal of assets =
|Balance as at 31st March 2022 - 20,357.58 4.98 1.47 2.60 5.27 | 20,371.91
let carrying value (I-11}
{Balance as at 31st March 2022 69.78 | 23,794.81 5.84 0.62 13.02 26.55 | 23,910.61
|
Gross carrying value ##
|Balance as at 1st April, 2020 69.78 | 44,108.35 10.94 3.26 4.10 31.82 | 44,228.25
\dditions = 165.87 - - 11.89 177.76
Adjustmeants / Deductions (121.83) (0.12) (1.17} (0.37) - (123.48)
Jalance as at 31st March 2021 69.78 | 44,152.39 10.82 2.09 15.62 31.82 | 44,282.52
1
. Accumulated dapreciation
TR lated dop
salance as at 1st April, 2020 - 4,584.31 3.60 1.95 1.38 1.76 | 14,593.00
|Depreciation and amortisation expense for the year E 2,810.22 0.75 0.35 0.33 1.76 | 2,913.41
"liminated on dispusal of assets - (56.67) 10.12) {1.05) {0.18) : (58.22)
dalance as at 31st March 2021 - 17,437.66 4.23 1.25 1.53 3.52 | 17,44819
INet carrying value {i-ll)
jalance as at 31st March 2021 69.78 26,714.73 6.59 0.84 14.09 28.30 | 26,834,323

|# Assets pledged as security : Plant and Machinery, Furniture and Fixture, Computer, Office Equipment with a carrying amount as mentioned above have baen
lledged to secure borrowings of the Company (refer note 13).

I# Gross Block is after netting off accumulated depreciation as on 1st April, 2015. Accumulated depreciation amount as on 1st April, 2015 is as under:

|Description of Assets Land-Freehold P'af‘t L Furr_nture and Computers O.fﬁce REMBELES Total
Equipment Fixtures Equipment asset
| Accumulated depreciation till 1st April, 2015 - 10,987.45 2.02 1.66 0.72 10,991.85
|HOTE: 5B - Capital wark in progress
(2 In lakh)
As at 31st March, 2022 Amount in CWIP for a period of Total
| <1 year 1-2 years 2-3 years > 3 years
“rojects in progress
Jffice-cum-quest house building 60.64 79.36 15.47 . 155.47
I 60.64 79.36 15.47 . 155.47
| As at 31st March, 2022 To be compleied in Total
< 1 vear 1-2 vears 2-3 years > 3 years
ffice-cum-guest house building 155.47 155.47
| 155.47 - 2 Z 155.47
’ (T in lakh)
| As at 31st March, 2021 Amount in CWIP for a period of Total
<1 vear 1-2 vears 2-3 vears > 3 vears
Proiects in progress
mce-cum-quest house building 79.36 15.47 - B 94.83
79.36 15.47 - - 94,83
|
I'As at 31st March, 2021 To be completed in Total
<1 vear 1-2 vears 2-3 vears > 3 vears
[Office-cum-guest house building 94.83 . = Leoa 94.83
' 2 94.83 - WA o 94.83
NP
O
q'{m y ¥
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JAIGAD POWERTRANSCO LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(¥ in lakh)
As at As at
NOTE: 6 - Investments 31st March.2022 31st March,2021
Current Non Current Current Non Current
Investments carried at:
A. Designated as fair value through profit and loss
|. Quoted Investments
(a) Investments in Mutual Funds 657.36 906.84 .
- SBI Mutual Fund
B. Investments carried at amortised cost
I. Unquoted Investments
(a) Investments in government securities - 1,516.40 - 1,374.30
657.36 1’516'40. 906.84 1.374.30
Note
Quoted Investments
Book value 657.36 - 906.84 -
Market value 657.36 - 906.84 -
Unquoted Investments
Book value - 1,516.40 - 1,374.30
(% in lakh)
As at As at
NOTE: 7 - Other financial assets 31st March.2022 Hst March, 2021
Current Non Current Current Non Current
Carried at amortised cost
(a) Security deposits with others
- Unsecured, considered good
Deposits - 14.00 - 14.96
b) Interest receivable
Interest accrued on investments 18.36 - 17.99
18.36 14.00 17.99 14.96
(% in lakh)
As at As at
NOTE: 8 - Inventories 31st March,2022 31st March,2021
Current Non Current Current Non Current
Stores and spares 81.31 - 61.66 -
(valued at cost and certified by the management)
81.31 - 61.66 -
(¥ in lakh}
As at As at
NOTE: 9 - Trade receivables 31st March.2022 31st March, 2021
Current Non Current Current Non Current
a) Considered good - unsecured; 1,028.38 - 907.27 -
1,028.38 - 907.27 -

The average credit period of Transmission Income is 30 days. Surcharge receivable towards delayed receipt of payment for
Transmission services rendered by the company is accounted in the period during which such surcharge is approved by MERC.

Trade receivables include amounts (see below for aged analysis) that are past due at the end of the reporting period for which the
Company has not recognised an allowance for doubtful debts because there has not been a significant change in credit quality and the
amounts are still considered recoverable. The Company does not generally hold any collateral or other credit enhancements over
these balances nor does it have a legal right of offset against any amounts owed by the Company to the counterparty.




JAIGAD POWERTRANSCO LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Againg of Trade receivables:

[T in lakh)
Undisputed trade receivables Disputed trade Receivables
LK Cons.idered Considered Considered Considered
1 ,2022
glst March qood doubtful qood doubtful
Current but not due 505.61 - - -
Outstanding for following periods from due date of payment
Less than 6 months 522.77 - - .
& months - 1 year - = . x
1-2 years - . - 2
2-3 years . - - -
More than 3 years * E = -
1,028.38 - - .
(% in lakh)
Undisputed trade receivables Disputed trade Receivables
As at Considered Considered Considered Considered
March,2021
SistiMarc aood doubtful aood doubtful
Current but not due 452.67 - - -
Outstanding for following periods from due date of payment
Less than 6 months 454.60 - - -
G months - 1 year = - . Z
1-2 years - = = -
2-3 years - - - -
More than 3 years - - - -
907.27 = i =
(Tin lakh)
As at As at
NOTE: 10 - Cash and cash equivalents 31st March,2022 31st March, 2021
Current Non Current Current Non Current
Balance with banks
In current accounts 202.12 - 174.80 -
202.12 - 174.80 -
{Z in lakh)
As at As at

NOTE: 11 - Other current and non current assets

31st March,2022

31st March, 2021

Current Non Current Current Non Current

Capital advances - = . 0.07
Prepayments 6.87 - 19.24 -

6.87 . 19.24 0.07




JAIGAD POWERTRANSCO LIMITED

NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS

150,000,000 Equity Shares of “10 each

Issued, subscribed and paid-up:

(Previous year 150,000,000 equity shares of ¥ 10 each)

1.50,00,00,000

_ { In lakhj)
As at As at
NOTE: 12A 31st March,2022 31st March,2021
Equity share capital
Authorised; -

1,50,00,00,000 |

Details of shareholding

31st March,2022

137,500,000 Equity Shares of "10 each 13,750.00 13,750.00
(Previous year 137,500,000 equity shares of ¥ 10 each)
13,750.00 13,750.00
As at As at

31st March,2021

a) Details of shareholding by Holding, Subsidiary or Associate Company

No. of Shares

No. of Shares

JSW Energy Limited (Holding Company) 1,017.50 1,017.50

b} Details of shareholding more than 5%
JSW Energy Limited (Holding Company} 1,017.50 1,017.50
74% 74%
Maharashtra State Electricity Transmission Company Limited 357.50 357.50
26% 26%

#pnual General Meeting.

proportion to the shareholding.

c) Terms & Rights attached to equity shares

(i) The Company has only one class of equity shares having a par value of *10 each. Each holder of equity shares is entitled to one vote per share. The
Company declares and pay dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to approval of the Shareholders in the ensuing

d) The reconciliation of the number of shares outstanding and the amount of share capital is set out below:

Particulars

As at
31st March,2022

As at
31st March,2021

No. of Shares

No. of Shares

Balance as at the beginning of the year 13,75,00,000 13,75,00,000
Issued during the year - =
Balance as at the end of the year 13,75,00,000 13,75,00,000
NOTE: 12B - Other equity (% in fakh)
Particulars LOER (55 it

31st March,2022 | 31st March,2021
Retained Eamings 11,471.75 [2,883.28
Equily settled employee benefiis reserve 7.50 =
Contingency reserve 1.708.20 1.432.23
Remeasurements of tha defined benefit liabilities / (assat) [12.88] 1.52
Total 13,174.57 10,317.03

(ii ) In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amount, in

S
b
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JAIGAD POWERTRANSCO LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

{% in lakh)
NOTE: 13 As at As at
31st March,2022 31st March,2021
Financial liabilities - Borrowings Current Non Current Current Non Current
Secured Borrowing
Term Loans:
From Banks 3 - = 2,767.39
From financial institutions . - - 2,917.49
- 5,684.88
Less : Unamortised borrowing cost - - - 36.79
- - - 5,648.09
From Banks:
Working Capital Demand Loan 1,192.91 1,061.30
1,192.91 - 1,061.30 :
1,192.91 - 1,061.30 5,648.09

a) Working capital loans is secured by way of a pari-passu first ranking charge on all moveable and immoveable assets of the
Companies.

Detaiis of Security for Term Loans:

First ranking charge on

(a) moveable assets

(b) on operating cash flows, commissions, revenue, receivables and interest in all the bank accounts including the trust and retention
accounts and intangible assets.

(c) all rights, title, interest benefits, claims, demands etc., in the Company's project documents, insurance contracts, letter of credit etc.

During the year ended 31st March, 2022, the Company has fully prepaid the outstanding loan amount.

As at As at

Feripd of Repawidnt 31st March,2022 31st March,2021

2-3 Years - 2.570.00

4-5 Years = 2,860.00

=5 yaa‘-s = 254,88




JAIGAD POWERTRANSCO LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

{7 in Iakh)

NOTE: 14 - Provisions

As at
31st March,2022

As at
31st March,2021

Current Non Current Current Non Current

Provisions for employee benefits
Provision for compensated absences 3.09 28.62 0.95 11.30
Provision for gratuity 452 2412 213 7.35
7.61 52.74 3.08 18.65

NOTE: 15 - Trade Payables

As at
31st March.2022

As al
31st March, 2021

Current Non Current Current Non Current
Total outstanding dues of Micro, small and medium enterprises - 2.80 -
Total outstanding dues of creditors other than Micro, small and medium enterprises 55.06 h 47.44 -
55.06 - 50.24 5

Thz details of amounts outstanding to Micro, Small and Medium Enterprises under the Micro, Small and Medium Enterprises Dev

based on the available information with the Company are as under:

elopment Act, 2006 (MSMED Act),

Particulars

31st March, 2022

31st March, 2021

Principal amount outstanding

Principal amount due and remaining unpaid

Interest due on (2) above and the unpaid interest

Interest paid on all delayed payments under the MSMED Act.
Payment made beyond the appointed day during the year

Interest due and payable for the period of delay other than (4) above
Interest accrued and remaining unpaid

Amount of further interest remaining due and payable in succeeding years

Ageing of trade payables:

31st March, 2022

Undisputed

Disputed

MSME

Others

MSME

Others

Outstanding for following periods from due date of
payment

Less than1 year

1-2 years

2-3 years

More than 3 years

Not due

Unbilled

2.93
1.07

27.70
23.36

55.06

31st March, 2021

Undisputed

Disputed

MSME

Others

MSME

Others

Chstanding for following periods from due dota of
payment

Less than1 year

1-2 years

2-3 years

More than 3 years

Not due

Unbilled

280

30.52
437

8.21
4.34

2.80

47.44

NOTE: 16 - Other financial liabilities

As at
31st March,2022

As at
31st March, 2024

Current Non Current Current Non Current
Measured at amortised cost
Creditars for capital supplies/services 21.27 - 87.07 -
Revenue adjustments towards true-up - - 17.04 -
21.27 10411 -
As at #As at
NOTE:17 - Other liabiltities 315t March, 2022 31st March, 2021
Currant Mon Current Current Mon Gurrent
Statutery dues = 7.26 . 832
YA & 0.94 0.25
Dithers OQ"'-_‘ Eln L - .
- O'l'.\ 8.20 - 8.57
o |
‘\ 1
,-‘
BN
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JAIGAD POWERTRANSCO LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

{Z in lakh)
. For the Year ended For the Year ended
: - fi (0] t
D e B kg " 31st March,2022 31st March,2021
Revenue from transmission operations 7,071.34 7,006.83
Less: Impact due to Truing up provisions 80.77) [164.90)
745211 717173

NOTE: 19 - Other Income

For the Year ended
31st March,2022

For the Year ended
31st March,2021

1. Interest income

Interest on bank deposits - 0.13
Delayed payment surcharge 0.09 -
Financial assets 111.22 102.49
2. Others
Gain on sale of current investments 20.41 36.94
Provision no longer required written back = | 1.22
131.72 140.78
] For the Year ended For the Year ended
NOTE: 20 - Employee Benefits Expense 31st March,2022 31st March, 2021
Salaries and wages 127.99 97.26
Contribution to provident and other funds 8.35 6.83
Share-based payments 7.50 =
Staff welfare expenses 1.85 1.65
145.69 105.74

NOTE: 21 - Finance Costs

For the Year ended
31st March,2022

For the Year ended
31st March,2021

Interest expenses

i) Interest on rupee term loan
i) Otherinterest expense

i} Other borrowing costs

246.73 809.89
106.93 10.73

8.09 11.69
361.75 832.31

NOTE: 22 - Depreciation and amortisation expense

For the Year ended

For the Year ended

31st March,2022 31st March, 2021
Depreciation & amortisation 2,923.72 2,913.40
2,923.72 | 2,913.40
For the Year ended For the Year ended

PR 248 - (U0 (20 206 31st March,2022 31st March, 2021
Rent 6.39 7.30
Repairs and maintenance 212.30 177.68
Rates & taxes 11.03 13.65
Insurance charges 6.04 6.79
Legal & other professional charges 16.14 18.78
Auditors remuneration 9.86 9.49
Travelling expenses 2423 26.17
Corporate social responsibility expenses 65.00 67.00
Loss on property, plant and equipment written off - 54.59
Net loss arising on financial assets designated as at FVTPL 0.50 0.23
Safety & security expense 10.82 9.45
Shared Service Cost 6.94 6.37
Provision for Doubtful Debts 0.06 0.82
Miscellaneous expenses 12.49 9.04
381.80 407.36
. For the Year ended For the Year ended

PSS lene e / A SN 31st March,2022 31st March, 2021
Current Tax B 606.43 537.79
Deferred Tax *l MUMBA| 01 'F* (568.07) (496.79)
Deferred tax (recoverable)/ payable in future tariff C,} .&p 568.07 496.79
N h“ _:nf_x@ 606.43 | | 537.79

‘ ‘J PIE




Note no. 25 - Financial Ratios

JAIGAD POWERTRANSCO LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

For the year

Sr. No. Particulars GotheycarendediistiMarch2022 ended 31st \arlance Reason for variance over 25%
(%)
_Numerator Der Ratios March, 2021
1 Current Ratio (in times) Current Assets Current Liabililies 205 2,13 4% NA
2 Debt-Equity Ratio (in times) Total Borrowings Net Worth 004 028 -84% Enlire Borrowings prepaid in current
year
3 Debt Service Coverage Ratio (in times) Profit before Tax, Finance Charges + Long 1607 448 236% Entire Borrowings prepaid in current
Exceptional ltems, Term Borrowings year
Depreciation, Finance |scheduled Principal
Charges repayments (excluding
prepayments + refinancing)
during the year)
4 Return on Equity Ratio (%) Net profit after tax Average Networth 11 23% 11.03% 2% NA
5 Debtors Turnover (no. of days) Average Trade Revenue from operations 80 69 16% NA
Receivables including
unbilled revenue
6 Net Capital Turnover (in times) Annual tumover Working Capital 540 525 3% NA
7 Net Profit Margin (%) Net profit for the year Total Income 3933% 34 41% 14% NA
8 Return on Capital Employed (%) Profit after tax plus Interest | Average capital employed 1057% 10.79% 2% NA
on long term loans and
debenlures
9 Return on Investment (%) Profit generated on sale of | Cost of investment 321% 366% -12% NA

investment
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JAIGAD POWERTRANSCO LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

Financial Instruments:

The Fair Values of the financial assets and liabilities are included at the amount at which the instruments could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.

Fair value of cash and short-term deposits, trade and other short term receivables, trade payables, other current liabilities
approximate their carrying amounts largely due to short term maturities of these instruments.

Fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are
described as follows:

- Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access
at the measurement date;

- Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

- Level 3 inputs are unobservable inputs for the asset or liability.

{F In |lakh)
As at 31st March, 2022 Carrying Amount Fair Value Level 1 Level 2 Level 3
Financial assets at amortised cost::
Investment in Government Securities 1,516.40 1,573.87 1,573.87 =
Security Deposit 14.00 14.00 - 14.00
Trade receivables 1,028.38 1,028.38 - -
Unbilled Revenue 641.98 641.98 - -
Cash and cash equivalents 202.12 202.12
Interest Accrued on Investment 18.36 18.36 . -
Total 3,421.24 3,478.71 1,573.87 14.00
Financial assets at Fair Value through
P&L
Investment in Mutual Fund 657.36 657.36 657.36 B
Total 657.36 657.36 657.36 -
Financial liabilities held at amortised
cost:
Borrowings 1,192.91 1,192.91 - -
Creditors for capital supplies/services 21.27 21.27
Trade Payable 55.06 55.06 -
Total 1,269.24 1,269.24 - -
As at 31st March, 2021 Carrying Amount Fair Value Level 1 Level 2 Level 3
Financial assets at amortised cost::
Investment in Government Securities 1,374.30 1,476.44 1,476.44 -
Security Deposit 14.96 14.96 - 14.96
Trade receivables 907.27 907.27 - -
Unbilled Revenue 541.69 541.69 - -
Cash and cash equivalents 174.80 174.80 - -
Interest Accrued on Investment 17.99 17.99 - -
Total 3,031.01 3,133.15 1,476.44 14.96
Financial assets at Fair Value through
P&L
Investment in Mutual Fund 906.84 906.84 906.84 -
Total 906.84 906.84 906.84 -
Financial liabilities held at amortised
cost:
Borrowings 6,709.39 6,709.39 -
Creditors for capital supplies/services 87.07 87.07 - -
Revenue adjustments towards true-up 17.04 17.04 -
Trade Payable 50.24 50.24 -
Total 6,863.74 __6,863.74 -




JAIGAD POWERTRANSCO LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

27 Financial Risk Management Objectives & Policies

Capital managemeant

The Company manages its capital with the primary objective of maximising the return to stakeholders. The Company operates in a
regulated environment, the capital gearing/structuring in relation to the Company's electricity transmission business has been approved
under MERC regulations. Following commencement of the Company's transmission business and generation of revenues determined as
per approved MERC tariff regulations (the said revenues inclusive of debt servicing), the net debt of the Company has been reducing

following repayment of debt.
The gearing ratio at end of the reporting period was as follows:

{F in lakh}
Particulars FSE S
31st March,2022 31st March,2021
Debt (i) 1,192.91 6,709.39
Cash and cash equivalents 202.12 174.80
Net debt 990.79 6,534.59
Total equity 26.924 .57 24,067.03
Net debt to equity ratio (in times) 0.04 0.27

(i) Debt is defined as long-term and short-term borrowings (excluding derivative and contingent consideration).

Financial risk management objectives

The Company's Corporate Treasury function provides services to the business, co-ordinates access fo domestic and international financial
markets, monitors and manages the financial risks relating to the operations of the Company through internal risk reports which analyse
exposures by degree and magnitude of risks. These risks include market risk (including currency risk, interest rate risk and other price
risk), credit risk and liquidity risk.

Market risk

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a change in the price of financial
instrument as a result of change in interest rates, exchange rates and other market changes that affect market risk sensitive instruments.
As regards the future earnings from the Company's business of providing transmission services, the same is as determined pursuant to
the MERC tariff regulations based on the cost of providing the transmission services plus a fixed post tax return on equity of 15.5% upon
the Company maintaining the contracted availability of transmission line services. The Company is not exposed to significant market risks
as regards the risk of loss of future earnings from its business of transmission services. As regards market risks attributable to all market
risks sensitive financial instruments, the same is closely monitored by the Risk Management Committee to determine appropriate
mitigation plan as appropriate from time to time.

Interest rate risk management

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company's long-term debt
obligations with floating interest rates.

Company revenue is regulated by MERC Regulation where in company's revenue includes Interest on loan. The rate of interest
considered by regulation is the weighted average rate of interest computed on the basis of the actual loan portfolio.

The following table provides a break-up of the Company’s fixed and floating rate loan portfolio:

T lakh
. As at As at
Baticyars 31st March,2022 31st March,2021
Fixed rate borrowings = Z
Floating rate borrowings 1.192.91 6.709.39
Total borrowings 1,192.91 6,709.39
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JAIGAD POWERTRANSCO LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

Credit risk management:

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company.

Credit risk is minimal due to the fact that the customer base largely consists of Distribution companies, the amount recoverable from whom
are as determined as per MERC order.

Liquidity risk management

Ultimate responsibility for liquidity risk management rests with senior management, which has established an appropriate liquidity risk
management framework for the management of the Company's short-term, medium-term and long-term funding and liquidity management
requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities,
by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

The table below provides detail regarding the remaining contractual maturities of financial liabilities at the reporting date

T lakh
Particulars <1 year 1-5 years > 5 years Total Amount
Financial liabilities
Short term borrowings 1,192.91 - - 1,192.91
Creleors for gapltal 2127 ) i 2127
suppliers/services
Trade Payable 55.06 - - 55.06
Total Financial Liabilities 1,269.24 - - 1,269.24

Earnings per share:
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average
number of Equity shares outstanding during the year.

Particulars 31st March, 2022 31st March, 2021
Profit attributable to equity holders of the Company ( lakh) 2,864.44 2,515.91
Weighted average number of Equity shares for basic & diluted EPS (Nos.) 13,75,00,000 13,75,00,000
Earning per share-Basic 2.07 1.83
Earning per share-Diluted 2.07 1.83
Remuneration to Auditors (inclusive of tax):

Z |lakh

Particulars 31st March, 2022 31st March, 2021
As Auditor 6.49 6.20
For Taxation Matters 1.48 1.18
For Certification Service 1.77 1.77
For Out of pocket expenses 0.12 0.34

Total 9.86 9.49




JAIGAD POWERTRANSCO LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

30A Deferred tax balances:

The Tallowing is the analysis of deferred tax assals/(liabiliiies) presaniad in the balance sheet:

(%10 [akh)

Particulars

As at 31st March,
2022

As at 31st March, 2021

|Deferred tax liabilities net of recoverable in future tariff
Deferred tax assets net of recoverable in future tariff

Total - -

A . Recognised As at 31st March,
Particulars As at 1st April, 2021 B i leon 2022
Deferred tax (liabilities)/assets in relation to:

Property, plant and equipment (2,824 61) 0.00 (2,824.61)
FVTPL financial assets - x 2
|MAT Credit Entitlement 6,667.10 568.07 7,235.17
Recoverable in Future Tariff (3.842.49) (568.07) (4.410.56)

Total - = -

. . Recognised As at 31st March,
Particulars As at 1st April, 2020 1 e Gr 1550 2021
Deferred tax (liabilities)/assets in relation to:

Property, plant and equipment (2,935.27) 110.66 (2,824.61)
FVTPL financial assets = - .
MAT Credit Entitlement 6,169.92 497 18 6,667.10
Recoverable in Future Tariff (3.234.65) (607.84) (3.842 49)
Total = = r

. 30B Income tax:
The income lax expanse for the year can be reconciled to the accounting profit as follows:
{# in lakh}

Particulars

For the Year ended
31st March,2022

For the Year ended
31st March,2021

Profit before tax 3,470.87 3,053.70
Enacted tax rate — 29.120% 29.120%
Income tax expense 1,010.72 889.24
Effect of non deductible expenses 1