JAIGAD POWERTRANSCO LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2017

As at As at As at
Particulars Note 31st Mar, 2017 31st Mar, 2018 1st April, 2016
| ASSETS
(1) Non-current assets:
(a) Property, Plant and Equipment 5 38267,64,514 41652,79,653 44578,58,427
(b) Financial Assets
(i) Investments 6 793,14,867 611,18,500 472,54,000
(i) Other Financial Assets 7 11,28,234 10,41,105 9,56,572
(c) Income Tax Assets (net) 30,46,564 24,48,332 9,86,141
(d) Other non-current assets 11 33,57,500 35,33,184 37,20,364
39136,11,679 42334,20,774 45107,75,504
(2) Curroent assets:
(a) Inventories 8 37,76,553 30,056,889 7,68,494
(b) Financial Assets
(i) Investments 6 6479,31,796 4534,30,267 611,57,266
(i) Trade receivables 9 2855,89,415 2377,17,407 5352,36,246
(iii) Cash and cash equivalents 10 6,74,535 137,05,490 164,96,458
(iv) Other Financial Assets 7 8,57,404 5,05,638 3,62,808
(c) Other Current assets 11 72,21,156 687,53,072 1450,89,009
9460,50,859 7771,17,763 7591,10,281
TOTAL ASSETS 48596,62,638 50105,38,537 52698,85,785
Il EQUITY AND LIABILITIES
(1) Equity
(a) Equity Share capital 12 13750,00,000 13750,00,000 13750,00,000
(b) Other Equity 8997,17,873 7846,27,720 7443,10,742
22747,17,873 21596,27,720 21193,10,742
Liabilities
(2) Non-current liabilitles:
(a) Financial Liabllitles
(i) Borrowings 13 21628,70,158 24646,44,281 27631,54,154
(b) Deferred tax liabilities (Net) - - -
(c) Provisions 14 5,27,789 2,90,379 1,88,971
21633,97,947 24649,34 660 27633,43,125
(3) Current Liabillties:
(a) Financial Liabilities
(i) Trade payables 15 106,26,177 55,01,030 48,43,840
(i) Other financial liabilities 16 2988,75,568 3782,68,394 3802,80,039
(b) Other Current llabilltles 17 1101,81,994 5,19,980 4,63,840
(c) Provisions 14 18,62,980 16,886,753 16,44,199
4215,46,719 3859,76,157 3872,31,918
TOTAL EQUITY AND LIBILITIES 48596,62,539 50105,38,5637 52698,85,785
SIGNIFICANT ACCOUNTING POLICIES 3
SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS 1-42
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Chartered Accountants
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For and on behalf of the Board of Directors

Santosh Amberkar

Director

DIN: 05173607
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Company Secretary
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Managing Director
DIN: 06550745

Chandra Prakash Tated
Chief Financial Officer




JAIGAD POWERTRANSCO LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH , 2017

. For the year ended For the year ended
Particulars Note 31st Mar, 2017 31st Mar, 2016
| Revenue from operations 18 8994,15,254 11165,00,000
Il Other Income 19 871,27,046 1979,50,852
Total Income (I+I1) 9865,42,300 13144,50,852
il Expenses:
Employee benefit expenses 20 101,92,840 90,82,643
Finance costs 21 2862,70,276 3328,72,726
Depreciation and amortisation expenses 22 2925,25,832 2934,73,606
Other expenses 23 400,69,079 295,03,072
Total Expenses (i) 6290,58,027 6649,32,047
IV Profit before tax (I+II-11l) 3574,84,273 6495,18,805
V Tax Expenses:
Current tax 24 768,11,302 1393,20,167
Deferred tax (refer note 31 ) 24 - -
768,11,302 1393,20,167
VI Profit after tax for the period (IV - V) 2806,72,971 5101,98,638
Vil Other comprehensive income
(i) Items that will not be reclassified to profit or loss
?a.I:se?t)easurements of the defined benefit liabilities / 91,054 28,590
VIl Total comprehensive income for the period (VI - VHI) 2805,81,917 5101,70,048
IX Earnings per share (*) (Refer Note No 29)
Basic 2.04 3.71
Diluted 2.04 3.71
SIGNIFICANT ACCOUNTING POLICIES 3
SEE ACCOMPANYING NOTES TO THE FINANCIAL 1-42
STATEMENTS

As per our attached report of even date
For I. Qureshi & Associates
Chartered Accountants

I. Qureshi
Proprietor

Place: Mumbai
Date: 28.04.2017

For and on behalf of the Board of Directors

Santosh Amberkar
Director
DIN: 05173607

Narendra Rahalkar
Company Secretary

Vijay Paranjape
Managing Director
DiIN: 06550745

Chandra Prakash Tated
Chief Financial Officer




A: EQUITY SHARE CAPITAL

For the year ended 31st Mar, 2017

JAIGAD POWERTRANSCO LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2017

For the year ended 31st Mar, 2016

As at Change: As at As at Changes durin As at
1st Aprll 2016 ges 31st Mar, 2017 1st Aprll 2015 g 9 31st Mar, 2016
during the year the year
13750,00,000 - 13750,00,000 13750,00,000 - 13750,00,000
B: OTHER EQUITY
For the year ended 31st Mar, 2017
Other
Particulars Retalned Contingency comprehensive Total Other Equity
Earnings Reserve
Income

Balance as at 1st April, 2016 7104,01,159 742,55,151 (28,590) 7846,27,720
Profit for the year 2806,72,971 - - 2806,72,971
Transferred to Contingency Reserve as per MERC MYT )
Regulation 2015 (137,79,817) 137,79,817 -
Final Dividend (1375.00,000) - - (1376,00,000)
Dividend Dlstribution Tax on Flnal Dividend (279,91,765) - - (279,91,765)
Remeasurements of the defined benefit liabilltles / (asset) - - (91,054) (91,064)
Balance as at 31st March, 2017 8118,02,548 880,34,968 (1,19,644) 8997,17,872
For the year ended 31st Mar, 2016

Partlculars Retained Contingaacy OCI Reserve Total Other Equity

Earning Reserve

Balance as at 1 Aprll, 2015 6839,50,438 603,60,304 - 7443,10,742
Profit for the year 5§101,98,638 - - 5101,98,638
Transferred to Contingency Reserve (138,94,847) 138,94,847 - -
Interlm Dividend (2761,37,893) - - (2761,37,893)
Dividend Distribution Tax on Interim Dividend (562,15,178) - - (562,15,178)
Final Dividend (1142,42,845) - - (1142,42,845)
Dividend Distribution Tax on Final Dividend (232,57,155) - - (232,57,155)
Remeasurements of the defined benefit liabilitles / (asset) - - (28,590) (28,690)|
Balance as at 31st March, 2017 7104,01,159 742,55,151 (28,590) 7846,27,720

As per our attached report of even date
For l. Qureshi & Associates
Chartered Accountants

l. Qureshi
Proprietor

Place: Mumbai
Date : 28.04.2017

For and on behalf of the Board of Directors

Santosh Amberkar
Director
DIN: 05173607

Vijay Paranjape
Managing Director
DIN: 06550745

Chandra Prakash Tated
Chief Financial Officer

Narendra Rahalkar
Company Secretary




JAIGAD POWERTRANSCO LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MAR 2017

Amountin’

Year ended
31st Mar, 2017

Year ended
31st Mar, 2016

A. CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before tax

Adjustment for

Depreciation (including prior period)

Interest Income & Gain on sale of Current Investment
Interest and Finance Expenditure

Operating Profit before working capital changes
Adjustment for

Trade & other receivables

Trade Payables

Inventories

Tax Paid

NET CASH FLOW FROM OPERATING ACTIVITIES

B. CASH FLOW FROM INVESTING ACTIVITIES

Fixed Assets, CWIP & pre-operative expenses (net of project creditors)
Interest Income & Gain on sale of Current Investment

Long Term Investments

Current Investments

Loans and advances

NET CASH FLOW USED IN INVESTING ACTIVITIES

C. CASH FLOW FROM FINANCING ACTIVITIES

Borrowings ( Repayments) (Net)

Interest and Finance charges paid

Dividend Paid (includes tax on dividend)

NET CASH FLOW USED IN FINANCING ACTIVITIES

NET INCREASE / (DECREASE) IN CASH AND
CASH EQUIVALENTS (A+B+C)

CASH AND CASH EQUIVALENTS - AT BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS - AT END OF THE YEAR

3574,84,273 6495,18,805
2925,25,832 2934,73,606
(476,65,324) (298,31,237)
2830,20,149 3292,57,426
8853,98,709 12424,18,600
1234,72,984 3738,23,582
34,20,415 (29,50,207)
(7,70,664) (22,37,395)
(776,92,509) (1355,12,668)
9338,28,935 14755,41,912
(204,23,160) (8,94,832)
476,65,324 298,31,237
(181,96,367) (138,64,500)
(1945,01,529) (3922,73,001)
18,96,017 (14,99,770)
(1835,59,715) (3787.00,866)
(3014,08,428) (2981,44,700)
(2963,99,982) (3316,34,244)
(1654,91,765) (4698,53.071)

(7633,00,175)

(10996,32,015)

(130,30,954)
137,05,489

6,74,535

(27,90,969)
164,96,458

137,05,489

Notes :

1) The above cash flow statement has been prepared by using the indirect method as per IND AS 7- " Statement of Cash Flows"

2) Previous year's figures have been regrouped/rearranged wherever necessary to confirm to current year classification.

As per our attached report of even date
For |. Qureshi & Associates
Chartered Accountants

l. Qureshi
Proprietor

Place: Mumbai

Date:

28.04.2017

For and on behalf of the Board of Directors

Santosh Amberkar
Director
DIN: 05173607

Narendra Rahalkar
Company Secretary

Vijay Paranjape
Managing Director
DIN: 06550745

Chandra Prakash Tated
Chief Financial Officer




JAIGAD POWERTRANSCO LIMITED
Notes forming part of the financial statements for the year ended March 31, 2017

3.1

3.2

33

General information
Background

Jaigad PowerTransco Limited {the Company), which is the joint venture of JSW Energy Limited and Maharashtra State Electricity Transmission Company
Limited with 74% and 26% share holding respectively has been set up to construct, operate and maintain 54.739 Kilo meters of one Jaigad—New Koyna 400 KV
double circuit {Quad) transmission line and 110 kilo meters of one Jaigad-karad 400 KV double circuit (Quad) transmission line.

The construction of 54.739 Kilo meters Jaigad-New —New Koyna &110 kilo meters of Jaigad-karad 400 KV double circuit (Quad) transmission line has been
completed and has been declared for commercial operations with effect from 7th July, 2010 & 2nd December 2011 respectively.

Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (hereinafter referred to as the 'Ind AS') notified under the
Companies {Indian Accounting Standards) Rules, 2015 as amended by the Companies {Indian Accounting Standards) (Amendment) Rules, 2016.

Up to the year ended March 31, 2016, the Company prepared its financial statements in accordance with the requirements of previous GAAP prescribed under
section 133 of the Companies Act, 2013 (‘the Act’) read with Rule 7 of the Companies {Accounts) Rules, 2014. These are the Company’s first Ind AS financial
statements. The date of transition to Ind AS is April 1, 2015. Refer Note 41 for the details of significant first-time adoption exemptions availed by the Company
and an explanation of how the transition from previous GAAP to Ind AS has affected the Company’s financial position, it's performance and cash flows.

Significant accounting policies

Basls of preparation of financial statements:

These financial statements have been prepared in accordance with the Ind AS as notified by Ministry of Corporate Affairs pursuant to section 133 of the
Companies Act, 2013 read with the Companies (Indian Accounting standards) Rules, 2015.as amended by the Companies (Indian Accounting Standards)
{Amendment) Rules, 2016. The figures for the previous year ended March 31, 2016 and Opening Balance sheet as on April 01, 2015 have also been reinstated
by the Management as per the requirements of Ind AS.

The financial statements of the Company are prepared on the accrual basis of accounting and historical cost convention except for the certain materlal items
that have been measured at fair value as required by the relevant Ind AS and explained in the ensuing policies below:

The financial statements are presented in Indian Rupees {'INR')

Use of estimates & Judgements:

The preparation of the financial statements requires that the Management to make estimates and assumptions that affect the reported amounts of assets and
liabilities, disclosure of contingent llabillties as at the date of the financial statements and the reported amounts of revenue and expenses during the reporting
period. The recognition, measurement, classification or disclosure of an item or information in the financial statements is made relying on these estimates.

The estimates and judgements used in the preparation of the financial statements are continuously evaluated by the Company and are based on historical
experlence and various other assumptions and factors (including expectations of future events) that the Company believes to be reasonable under the existing

circumstances. Actual results could differ from those estimates. Any revision to accounting estimates is recognised prospectively in current and future periods.

The critical accounting judgements and key estimates followed by the Company for preparation of financial statements is described in note 4.

Property, plant and equipment

Land and buildings held for use in the production or supply of goods or services, or for administrative purposes, are stated in the balance sheet at cost less
accumulated depreciation and accumulated impairment losses. Freehold or Leasehold land is stated at historical cost. Freehold land is not depreciated.

Properties in the course of construction for production, supply or administrative purposes are carried at cost, less any recognised impairment loss. Cost
includes professional fees and, for qualifying assets, borrowing costs capitalised in accordance with the Company's accounting policy. Such properties are
classified to the appropriate categories of property, plant and equipment when completed and ready for intended use.



JAIGAD POWERTRANSCO LIMITED
Notes forming part of the financial statements for the year ended March 31, 2017
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3.6

Transmission system assets are considered “ready for their intended use”, for the purpose of capitalization, after test charging/ successful commissioning of
the system/ assets and on completion of stabilization period wherever technically required.

The cost of an addition or extension to an existing asset which is of a capital nature and which becomes an integral part of the existing asset is usually added to
its gross book value. Any addition or extension, which has a separate identity and is capable of being used after the existing asset is disposed of, is accounted
for separately.

Fixtures and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

In case of commissioned assets, work against deposits/works contracts where final settlement of bills with contractors is yet to be effected; capitalization is
done on provisional basis subject to necessary adjustments in the year of flnal settlements.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in profit or loss.

Where an obligation {legal or constructive) exists to dismantle or remove an asset or restore a site to its former condition at the end of its useful life, the
present value of the estimate cost of dismantling, removing or restoring the site is capitalized along with the cost of acquisition or construction upon
completion and a corresponding liability is recognized.

Cost of regular comprehensive maintenance work (such as major overhaul) are capitalized as a separate component if they satisfy the recognition criteria.

Other Intangible assets :-

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impairment losses.
Intangible assets with indefinite useful llves are carried at cost less accumulated impairment losses.

Certain computer software costs are capitalized and recognized as Intangible assets based on materiality, accounting prudence and significant benefits
expected to flow therefrom for a period longer than one year.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, are recognised in
profit or loss when the asset is derecognised.

Depreciation & amortisation:
Depreciation on tangible assets is provided, pro-rata for the period of use, by the Straight Line Method (SLM) as per the provisions of Part B of Schedule Il of
the Companies Act, 2013.

Leasehold land is amortized over the period of the lease.
Software is depreciated over an estimated useful life of 3 years,

When the historical cost of an asset has undergone a change due to price adjustment, exchange fluctuation or similar factors the depreciation on the revised
unamortised depreciable amount is provided prospectively over the residual useful lIfe of the asset.
“Useful Life” in relation to a transmission system is 35 Years as defined in Maharashtra Electricity Regulatory Commission (Multi Year Tariff) Regulation 2015

Capital Work-in-progress and Pre-operative Expenses during Construction Perlod

Capital Work-in-Progress includes expenditure during construction period incurred on projects under implementation treated as pre-operative expenses
pending allocation to the assets. These expenses are apportioned to the respective fixed assets on their completion / commencement of commercial
production.

Impairment of tangible and intangible assets other than goodwill:

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates
the recoverable amount of the cash-generating unit to which the asset belongs.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least annually, and whenever there is
an indication that the asset may be impalred.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.



JAIGAD POWERTRANSCO LIMITED
Notes forming part of the financial statements for the year ended March 31, 2017

3.7

3.8

3.9

3.10

3.11

3.12

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash-
generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset {or a cash-generating unit) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

Borrowing costs:
Borrowing costs dlrectly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial
period of time to get ready for their intended use or sale, are added to the cost of those assets, untll such time as the assets are substantially ready for their
intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Cash and cash equivalents:

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and demand deposits which are short term and highly liquid investments
that are readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value net of outstanding bank overdrafts as
they are considered an integral part of the Company’s cash management.

Inventories:

Cost of inventories includes cost of purchase price, costs of conversion and other costs incurred in bringing the inventories to their present location and
condition.

Inventories of stores, spare parts and loose tools are stated at the lower of weighted average cost or net realizable value. Net realisable value represents the
estimated selling price for inventories less all estimated cost of completion and costs necessary to make the sale.

Revenue recognition:

Transmission Income is accounted for on accrual basis for the period of operation of the transmission line computed based on the approved Annual Revenue
Requirement (ARR) or where the ARR is not approved, on the basis of the tariff order.

Where neither the ARR nor the tariff order are approved, transmission income is accounted as per Maharashtra Electricity Regulatory Commission (Multi Year
Tariff) Regulations 2015(MERC Regulations) where under, transmission income is computed by taking the total costs, contingency provision and Return on
Equity (ROE) @ 15.5% on post-tax basis and after grossing up with the applicable income taxes for the purpose of revenue.

Any difference between the total annual revenue recognised as aforesaid and the annual revenue as approved by MERC in respect of ARR / Truing up Petition
filed is adjusted / recognised during the accounting period in which approval of the ARR / Truing up Petition, as the case may be, is received from MERC.

Interest income:
Surcharge receivable towards delayed receipt of payment for Transmission services rendered by the company is accounted in the period durlng which such
surcharge is approved by MERC.

Interest income from a financial asset is recognised when it is probabie that the economic benefits will flow to the Company and the amount of income can be
measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is
the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on initial
recognition.

Foreign currency transactions:

In preparing the financial statements of Company, transactions in currencies other than the entity’s functional currency (foreign currencies) are recognised at
the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign currencies are retransiated at the
rates prevaiting at the date when the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise except for exchange differences on foreign currency
borrowings relating to assets under construction for future productive use, which are included in the cost of those assets when they are regarded as an
adjustment to interest costs on those foreign currency borrowings.

Employee benefits:



JAIGAD POWERTRANSCO LIMITED
Notes forming part of the financial statements for the year ended March 31, 2017

3.13

The Company has following post-employment plans:
(a) Defined benefit plans such a gratuity and
(b) Defined contribution ptans such as Provident fund

a) Defined-benefit plan:

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plan is the present value of defined benefit obligations at the end of
the reporting period less fair value of plan assets. The defined benefit obligations is calculated annually by actuaries through actuarial valuation using the
projected unit credit method.

The Company recognises the following changes in the net defined benefit obligation as an expense in the statement of profit and loss:
(a) Service costs comprising current service costs, past-service costs, gains and losses on curtailment and non-routine settlements; and
(b) Net interest expense or income

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and fair value of plan assets. This cost is
included in employee benefit expenses in the statement of the profit & loss.

Re-measurement comprising of actuarial gains and losses arising from

(a) Re-measurement of Actuarial(gains)/losses

(b} Return on plan assets, excluding amount recognized in effect of asset ceiling

(c) Re-measurement arising because of change in effect of asset ceiling
are recognised in the period in which they occur directly in Other comprehensive income. Re-measurement are not reclassified to profit or loss in subsequent
periods.
Ind AS 19 requires the exercise of judgment in relation to various assumptions including future pay rises, inflation and discount rates and employee and
pensioner demographics. The Company determines the assumptions in conjunction with its actuaries, and believes these assumptions to be in line with best
practice, but the application of different assumptions could have a significant effect on the amounts reflected in the income statement, other comprehensive
income and balance sheet. There may be also interdependency between some of the assumptions.

b) Defined-contribution plan:

Under defined contribution plans, provident fund, the Company pays pre-defined amounts to separate funds and does not have any legal or informal
obligation to pay additional sums. Defined Contribution plan comprise of contributions to the employees’ provident fund with the Trust. The Company’s
payments to the defined contribution plans are recognised as expenses during the period in which the employees perform the services that the payment
covers.

Short-term and other long-term employee benefits
A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave in the period the related service is
rendered at the undlscounted amount of the benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted amount of the benefits expected to be paid in exchange
for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the estimated future cash outflows expected to be
made by the Company in respect of services provided by employees up to the reporting date.

Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the related services
are recognised as 3 liability at the present value of the obligation as at the Balance sheet date determined based on an actuarial valuation.

Taxation:

Income tax comprises current and deferred tax. Income tax expense is recognized in the statement of profit and loss except to the extent it relates to items
directly recognized in equity or in other comprehensive income.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the statement of profit and loss
because of items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible. The Company’s current tax
Is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit. Deferred tax liabillties are generally recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be available against which those
deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial
recognition (other than in a business combination) of assets and llabilities in a transaction that affects neither the taxable profit nor the accounting profit.
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3.15

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset realised,
based on tax rates {and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company expects, at the
end of the reporting perlod, to recover or settle the carrying amount of its assets and liabillties.

Minimum Alternative Tax {‘MAT’) credit is recognised as an asset only when and to the extent there is convincing evidence that the Company will pay normal
income-tax during the specified period. in the year in which the MAT credit becomes eligible to be recognised as an asset, the said asset is created by way of a
credit to the statement of profit and loss. The Company reviews the same at each balance sheet date and writes down the carrying amount of MAT credit
entitlement to the extent there is no longer convincing evidence to the effect that Company will pay normal income-tax during the specified period.

Deferred tax assets and liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred tax assets relate to the same taxable entity and same taxation authority.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a business combination, the tax effect is included in the accounting for the business combination.

Earnings per share:

Basic earnings per share is computed by dividing the profit/(loss) after tax by the weighted average number of equity shares outstanding during the year.
Diluted earnings per share is computed by dividing the profit/{loss) after tax by the weighted average number of equity shares considered for deriving basic
earnings per share and the weighted average number of equity shares which could have been issued on the conversion of all dilutive potential equity shares.
Potential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share from continuing ordinary
operations. Potential dilutlve equity shares are deemed to be converted as at the beginning of the period, unless they have been issued at a later date.

Provisions , Contingencies and commitments:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, and it is probable that the Company
will be required to settle the obligation, and a rellable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting period,
taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recognised as as asset
if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.

A disclosure for contingent liabilities is made where there is a possible obligation or a present obligation that may probably not require an outflow of resources
or an obligation for which the future outcome cannot be ascertained with reasonable certainty. When there is a possible or a present obligation where the
likelihood of outflow of resources is remote, no provision or disclosure is made.

Commitments include the amount of purchase order (net of advances) issued to parties for completion of assets.
Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting period.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company from a contract are lower than the unavoidable
costs of meeting the future obligations under the contract.
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Financial instruments:
Financial assets and financial liabilities are recognised when a Company becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities recongnised at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets

fFinancial assets are recognised when the Company becomes a party to the contractual provisions of the instruments. Financial assets other than trade
receivables are initially recognised at fair value plus transaction costs for all financial assets not carried at fair value through profit or loss. Financial assets
carried at fair value through profit or loss are initially recognised at fair value, and transaction costs are expensed in the Statement of Profit and Loss.

Subsequent measurement

Financial assets, other than equity instruments, are subsequently measured at amortised cost, fair value through other comprehensive income or fair value
through profit or loss on the basis of both:

(a) the entity’s business model for managing the financial assets and

(b} the contractual cash flow characteristics of the financial asset.

Classiflcation of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost (except for debt instruments that are designated as at fair
value through profit or loss on initial recognition):

* the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and

e the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

Debt instruments that meet the following condltions are subsequently measured at fair value through other comprehensive income {except for debt
instruments that are designated as at fair value through profit or loss on initial recognition):

o the asset is held within a business model whose objective is achieved both by collecting contractual cash flows and selling financial assets; and
« the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

Interest income is recognised in profit or loss for FVTOC! debt instruments. For the purposes of recognising foreign exchange gains and losses, FVTOCI debt
instruments are treated as financial assets measured at amortised cost. Thus, the exchange differences on the amortised cost are recognised in profit or loss
and other changes in the fair value of FVTOCI financial assets are recognised in other comprehensive income and accumulated under the heading of ‘Reserve
for debt instruments through other comprehensive income’. When the investment is disposed of, the cumulative gain or loss previously accumulated in this
reserve is reclassified to profit or loss.

All other flnancial assets are subsequently measured at fair value.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income over the relevant period.
The effective interest rate is the rate that exactly discounts estimated future cash receipts {including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where appropriate,
a shorter period, to the net carrying amount on initlal recognition.

Income Is recognised on an effective interest basis for debt instruments other than those financial assets classified as at FVTPL. Interest income is recognised in
profit or loss and is included in the “Other income” line item.

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria {see above) are measured at FVTPL. In addition, debt instruments that meet
the amortised cost criteria or the FVTOCI criteria but are designated as at FVTPL are measured at FVTPL.

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVTOCI criteria may be designated as at FVTPL upon initial
recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency that would arise from measuring assets or
liabilities or recognising the gains and losses on them on different bases. The Company has not designated any debt instrument as at FVTPL.
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Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses arising on remeasurement recognised in profit
or loss. The net gain or loss recognised in profit or loss incorporates any dividend or interest earned on the financial asset and is included in the ‘Other income’
line item. Dividend on financial assets at FVTPL is recognised when the Company’s right to receive the dividends is established, it is probable that the economic
benefits associated with the dividend will flow to the entity, the dividend does not represent a recovery of part of cost of the investment and the amount of
dividend can be measured reliably.

Impairment of financial assets

The Company recognises a loss allowance for Expected Credit Losses (ECL) on flnancial assets that are measured at amortised cost and at FVOCI. The credit
loss is difference between all contractual cash flows that are due to an entity in accordance with the contract and all the cash flows that the entity expects to
receive (i.e. all cash shortfalls), discounted at the original effective interest rate. This is assessed on an individual or collective basis after considering all
reasonable and supportable including that which is forward-looking.

The Company’s trade receivables or contract revenue receivables do not contain significant financing component and loss allowance on trade receivables is
measured at an amount equal to life time expected losses i.e. expected cash shortfall, being simplified approach for recognition of impairment loss allowance.

Under simplified approach, the Company does not track changes in credit risk. Rather it recognizes impairment loss allowance based on the lifetime ECL at
each reporting date right from its initial recognition. The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade
receivables.

The provision matrix is based on its historically observed default rates over the expected life of the trade receivable and is adjusted for forward looking
estimates. At every reporting date, the historical observed default rates are updated and changes in the forward-looking estimates are analysed.

For financial assets other than trade receivables, the Company recognises 12-month expected credit losses for all originated or acquired financial assets if at
the reporting date the credit risk of the financial asset has not increased significantly since its initial recognition. The expected credit losses are measured as
lifetime expected credit losses if the credit risk on financial asset increases significantly since its initial recognition. If, in a subsequent period, credit quality of
the instrument improves such that there is no longer significant increase in credit risks since initial recognition, then the Company reverts to recognizing
impairment loss allowance based on 12 months ECL.

The impairment losses and reversals are recognised in Statement of Profit and Loss. For equity instruments and financial assets measured at FVTPL, there is no
requirement for impairment testing.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another party. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognises its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the consideration received and
receivable and the cumulative gain or loss that had been recognised in other comprehensive income and accumulated in equity is recognised in profit or loss if
such gain or loss would have otherwise been recognised in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety {e.g. when the Company retains an option to repurchase part of a transferred asset), the
Company allocates the previous carrying amount of the financial asset between the part it continues to recognise under continuing involvement, and the part
it no longer recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference between the carrying amount allocated
to the part that is no longer recognised and the sum of the consideration received for the part no longer recognised and any cumulative gain or loss allocated
to it that had been recognised in ather comprehensive income is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit
or loss on disposal of that financial asset. A cumulative gain or loss that had been recognised in other comprehensive income is allocated between the part
that continues to be recognised and the part that is no longer recognised on the basis of the relatlve fair values of those parts.

Financial liabilitles and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a Company entity are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments issued by
a Company entity are recognised at the proceeds received, net of direct issue costs.
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Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is recognised in profit or loss on the
purchase, sale, issue or cancetlation of the Company's own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using effective interest method or at fair value.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the continuing involvement approach
applies, financial guarantee contracts issued by the Company, and commitments issued by the Company to provide a loan at below-market interest rate are
measured in accordance with the specific accounting policies set out below.

Financial liabilities at FVTPL
Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration recognised by the Company as an acquirer in a
business combination to which Ind AS 103 applies or is held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

» it has been incurred principally for the purpose of repurchasing it in the near term; or

« on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has a recent actual pattern of
short-term profit-taking; or

« it is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideration recognised by the Company as an acquirer in a business
combination to which Ind AS 103 applies, may be designated as at FVTPL upon initial recognition if:

« such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise

arise;
« the financial fiability forms part of a Company of financial assets or financial liabilities or both, which is managed and its performance is evaluated on a
fair value basis, in accordance with the Company's documented risk management or investment strategy, and information about the Companying is

provided internally on that basis; or
o it forms part of a contract containing one or more embedded derlvatives, and Ind AS 109 permits the entire combined contract to be designated as at
FVTPL in accordance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognised in profit or loss. The net gain or loss
recognised in profit or loss incorporates any interest paid on the financial liability and is included in the ‘Other income' line item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the amount of change in the fair value of the financial liability that is
attributable to changes in the credit risk of that liability is recognised in other comprehensive income, unless the recognition of the effects of changes in the
liability’s credit risk in other comprehensive income would create or enfarge an accounting mismatch in profit or loss, in which case these effects of changes in
credit risk are recognised in profit or loss. The remaining amount of change in the fair value of liability is always recognised in profit or loss. Changes in fair
value attributable to a financial liability’s credit risk that are recognised in other comprehensive income are reflected immediately in retained earnings and are
not subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the Company that are designated by the Company as at fair value through
profit or loss are recognised in profit or loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of subsequent accounting
periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are determined based on the effective interest method.
Interest expense that is not capitalised as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant period.
The effective interest rate is the rate that exactly discounts estimated future cash payments {including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate)
a shorter period, to the net carrying amount on initial recognition.

Derecognition of financial liabllities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or have expired. An exchange
between with a lender of debt instruments with substantially different terms is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial llability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not attributable to the
financial difficulty of the debtor) is accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability. The
difference between the carrying amount of the financial liability derecognised and the consideration paid and payable is recognised in profit or loss.
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3.18 Reclassification of financial assets and liabilities

The Company determines classification of flnancial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for financial
assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change
in the business model for managing those assets. Changes to the business model are expected to be infrequent. The Company's senior management
determines change in the business model as a result of external or internal changes which are significant to the Company's operations. Such change are
evident to external parties. A change in the business model occurs when the Company either begins or ceases to perform an activity that is significant to its
operations. If the Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in the business model. The Company does not restate any previously recognised gains, losses
(including impairment gains or losses) or interest.

The following table shows various reclassification and how they are accounted for:

Original Classification Revised Classification Accounting treatment

Fair value is measured at reclassification date.
Difference between previous amortised cost and
Amortised cost FVTPL fair value is recognised in statement of profit and
loss.

Fair value at reclassification date becomes its new
. gross carrying amount. EIR is calculated based on
FVPTL Amortised cost .
new gross carrying amount.

Fair value is measured at reclassification date.
Difference between previous amortised cost and
Amortised cost FVTOC fair value is recognised in OCI. No change in EIR due|
to reclassificatlon.

Fair value at reclassification date becomes its new|
|gross carrying amount. However, cumulative gain or
loss in OCI is adjusted against fair value.

pvTec Amortised cost Consequently, the asset is measured as if it had
always been measured at amortised cost.
Fair value at reclassification date becomes its new|
FVTPL FVTOCI lgross carrying amount. No other adjustment is

required.

Assets continue to be measured at fair value.
Cumulatlve gain or loss previously recognised in OCl
FVTOC! FVTPL is reclassified to statement of profit and loss at the
reclassification date.

For assets and llabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at
the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the
asset or llability and the level of the fair value hierarchy as explained above.

319 Leases:
A lease is classified at the inception date as a finance lease or an operating lease. Leases under which the Company assumes substantially all the risks and
rewards of ownership are classified as finance leases. All other leases are classified as operating leases.
Accounting for arrangements that contains lease:
Under appendix C to Ind AS17, an entity may enter into an arrangement comprising a transaction or a series of related transactions, that do not take the legal
form of lease but conveys a right to use an asset in return for a payment or series of payments. Arrangements meeting these criteria should be identified as
either operating leases or finance leases.
For determining whether an arrangement is, or contains, a lease shall be based on the substance of the arrangement and requires an assessment of whether:
(a) fulfilment of the arrangement is dependent on the use of specific asset or assets; and
(b) the arrangement conveys a right to use the asset.

Company as lessee

Rental expense from operating leases is generally recognised on a straight-line basis over the term of the relevant lease. Where the rentals are structured
solely to increase in line with expected general inflation to compensate for the lessor’s expected inflationary cost increases, such increases are recognised in
the year in which such beneflts accrue. Contingent rentals arising under operating leases are recognised as an expense in the period in which they are incurred.
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Change in accounting estimates
The effect of change in an accounting estimate shall be recognised prospectively by including it in profit or loss accounts except where estimates relates to
assets and liabilities or an equity it shall be recognised by adjusting the carrying amount of the related asset, liability or equity.

Critical accounting judgements and key sources of estimation uncertainty:

In the course of applying the policies outlined in all notes under section 3 above, the Company is required to make judgements, estimates and assumptions
about the carrying amount of assets and llabilities that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of the revision and future period, if the revision affects current and future periods.

Critical judgements in applying accounting policies

Service concession arrangements

The management have assessed applicability of Appendix A of Ind AS 11: Service Concession Arrangements with respect to transmission assets. In assessing
the applicability, they have exercised significant judgment in relation to the underlying ownership of the assets, terms of Licence, ability to determine prices,
useful lives of the assets. Based on detailed evaluation, transmission assets do not meet the criterion for recognition as service concession arrangements

Repulatory deferral accounts
The Company has not adopted Ind as 114 ‘Regulatory deferral accounts’ since in previous GAAP, Guidance Note on Accounting for the Rate Regulated

Activities, issued by the Institute of Chartered Accountants of India {ICAI) was not adopted.
Key sources of estimation uncertainties

Useful lives and residual value of property, plant-and equipment

Management reviews the useful lives and residual values of property, plant and equipment at least once a year. Such lives are dependent upon an assessment
of both the technical lives of the assets and also their likely economic lives based on various internal and externai factors including relative efficiency and
operating costs. Accordingly depreciable lives are reviewed annually using the best information available to the Management.

Impairment of property plant and equipment

At the end of each reporting period, the Company reviews the carrying amounts of its property, plant and equipment to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any).

Recoverable amount is the higher of fair value less costs to sell and value in use. Value in use Is usually determined on the basis of discounted estimated future
cash flows. This involves management estimates on anticipated commodity prices, market demand and supply, economic and regulatory environment,
discount rates and other factors. Any subsequent changes to cash flow due to changes in the above mentioned factors could impact the carrying value of
assets.

Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company. Potential liabilities that are possible but
not probable of crystallizing or are very difficuit to quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in the notes but are not
recognised.

Fair value measurements

Some of the Company’s assets and liabilities are measured at fair value for financial reporting purposes. The management determines the appropriate
valuation techniques and inputs for fair value measurements. All assets and liabilities for which fair value measured or disclosed in financial statements are
categorized with in the fair value hierarchy described as Level 1, Level 2 and Level 3 as below:

o Level 1 inputs are quoted prices {unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

for the purpose of fair value disclosure, the company determined classes of assets and liabilities on the basis of the nature, cheretristics and risks of the assets
and liabllities and the level of fair value hierarchy as explained above.

Defined benefit plans

The cost of defined benefit plan and other post-employment benefits and the present value of such obligations are determined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual development in the future. These include the determination of the
discount rate, future salary escalations and mortality rates etc. Due to the complexities involved in the valuation and its long term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

Tax

The Company is subject to tax, principally in India. The amount of tax payable in respect of any period is dependent upon the interpretation of the relevant tax
rules. Whilst an assessment must be made of deferred tax position of each entity within the Company, these matters are inherently uncertain until the
position of each entity is agreed with the relevant tax authorities.
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Description of Assets Land- Plant and Furniture and Computers Office Total
Freehold Equipment ## Fixtures Equipment

|. Gross carrying value

Balance as at 1st April, 2016 55558,07,438 12,95,559 3,56,700 4,79,021 55579,38,718
|Additions 46,30,131 - - 74,562 21,173 47,25,866
Adjustments / Deductions (506,81,393) {16,550) {39,685) (507,37,628)
Balance as at 31st March, 2017 46,30,131 55051,26,045 12,95,559 | 4,14,712.00 460,609 | 55119,26,956
|Il. Accumulated depreciation

Balance as at 1st April, 2016 13920,91,839 2,62,889 2,01,616 1,02,721 13926,59,065
Depreciation / amortisation expense for the year 2923,86,213 74,691 36,025 28,903 2925,25,832
Adjustments / Deductions (14,895) (7,560) (22,455)
Balance as at 31st March, 2017 - 16844,78,052 3,37,580.14 | 2,22,745.57 | 1,24,063.97 16851,62,442
Net carrying value (I}

Balance as on 31st March 2017 46,30,131 38206,47,993 9,57,979 1,91,966 3,36,445 | 38267,64,514
Balance as on 31st March 2016 - 41637,15,599 10,32,670 1,55,084 3,76,300 41652,79,653

# Assets pledged as security : Plant and Machinery, Furniture and Fixture, Computer, Office Equipment with a carrying amount as mentioned above have
been pledged to secure borrowings of the Company (see note 13).

## During the year under review, outstanding liability in respect of certain capital expenditure stood reduced by a sum of * 5,06,81,394 ,the effect of which has
been given in the accounts by reduction in the liability for the said amount and corresponding reduction in the cost of relevant Plant and Equipment.

Description of Assets Land- Plant and Furniture and Office
Freehold Equipment Flxtures Eompiter Equipment L]

|, Gross carrying value

Deemed cost as at 1st April, 2015 44570,62,232 2,38,540 1,561,033 4,068,622 44578,58,427
Additions - 8,565,274 39,558 8,94,832
Adjustments / Deductions - -
Balance as at 31st March, 2016 44570,62,232 10,93,814 1,90,591 4,06,622 | 44587,53,259
Il. Accumulated depreciation

Balance as at 1st Aprll, 2015

Depreciation / amortisation expense for the year 2933,46.633 81,144 35,507 30,322 2934,73,606
Adjustments / Deductions
|Balance as at 31st March, 2016 - 2933,46,633 61,144 35,507 30,322 2934,73,606
Net carrving value ({I-1l)

Balance as on 31st March 2016 - 41637,15,599 10,32,670 1,55.084 3,76,300 | 41652,79,653
Balance as on 1st Apirl 2015 - 44570,62,232 2,38.540 1.51,033 4,06,622 44578,58,427
Deemed cost as on 01st April, 2015 :

Description of Assets Land- Plant and Furniture and Office

i Freehold Eauloment Fixtures Computers Eguipment i

Gross block as on 1st April. 2015 55558,07,438 4.,-40‘285 3,17,142 4.79,021 55570,43,886
Accumulated depreciation till 1st April, 2015 10987.45.206 2.01,745 1,66,109 72,399 10991,85,459
Net block treated as deemed cost upon transition 44570,62,232 2,38,540 1,51,033 4,06,622 44578,58,427
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NOTE: 6 As at As at As at
31st Mar, 2017 16 1st April, 2015
Fi lal Assets - r tments Current Non Current Current Non Current Current Non Current
Investments Carried at:
A. Designated as Falr Value Through Profit and Loss
|. Quoted Investments
(a) Investments in Mutual Funds 6479,31,796 . 4534,30,267 - 811,57,266 -
Mutual Fund Name
[SBI Mutual Fund T545,56, 287 |
LUT] Mutual Fund 4533,76,509
B. Investments Carried at Amortised Cost
l. unquoted Investments
(a) Investments in Government Securities - 793,14,867 - 811,18,500 - 472,54,000
6479,31,796 793.14.867 4534,30,267 811,18,500 81 1.5‘?& A472,54,000
=
Note
Quoted Investments
Book Value 6479,31,796 4534,30,267 611,57,266
Market Value 6479,31,796 4534,30,267 611,57,266
Unquoted investment
Book Value 793,14,867 611,18,500 472,54,000
Market Valus 837,30,700 644,77,500 507,71,700
NOTE: 7 As at As at As at
31st Mar, 2017 31st Mar, 2018 1
Other Financial Assets- {Carried at Amortlsed Cost) Current Non Current Current Non Current Current Non Current
{a) Security Deposits with others
- Unsecured, considered good
Deposits towards Lease of Land from JSW Energy Ltd 11,28,234 10,41,108 - 9,566,572
b) Interest Recelvable
Interest accrued on investmants 8,57,404 5,05,638 - 3,682,808
8,57,404 11,268,234 5,05.638 10,41,105 3,862,808 9,586,572
As at As at As at
NOTE: 8 ;
31st Mar, 2017 31st Mar, 2016 1st April, 2015
Inventorles Current Non Current Current Non Current Current Non Current
Stores and spares 37,76,553 30,05,889 7,688,494
(valued at cost and certified by the Management)
37,716,553 30,05,889 7.68,494 .
As at As at As at
NOTE: 9 31st Mar, 2017 31st Mar, 2018 1st April, 2018
Financilal Assets - Trade Receivables {(Unsecured Current Non Current Current Non Current Currant Non Current
|Consldered aood)
Receivables outstanding for a period of more than 6 months 2022,08,888 1673,00,000 -
Other Trade receivables (less than 8 months) 833,80,527 704,17,407 5352,38,246
2655,89,415 2377,17,407 5352,36,246
. As at As at As at
NOTE: 10 31st Mar, 2017 31st Mar, 2016 1st April, 2015
Financial Assets - Cash and Cash Equivalants Current Non Current Current | Non Current | Currant Non Current
Cash and Cash Equivalents
Balance with banks
In Current Account 6,74,535 137,05,489 164,93,625
Cash in Hand - - 2,833
6,74,535 137,05,489 164,96,458 B
i As at As at As at
Sk 31st Mar, 2017 315t Mar, 2018 1st April, 2015
QOther Assats Current Non Currant Current (1] Current Non Current
Advances to vendor 1,75,812
Prepaid Expenses 5,70,344 33,57,500 4,57,052 35,33,184 4,59,856 37,20,384
Revenue Receivable
Amount Recoverable towards unbilled revenue (pending 64,75,000 682,96,020 1446,29,353
from MERC)
72,21,156 33,57,500 687,53,072 35,33,184 1450.849.009 37,20,364
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NOTE: 13

As at
31st Mar, 2017

As at
31st Mar, 2016

As at
1st April, 2015

Non Current Financial Liabilities - Borrowings

Secured Borrowing
Rupee Term Loans:
From Banks

21628,70,158

24646,44,281

27631,54,154

21628,70,158

24646,44,281

27631,54,154

Details of Security for Term Loans:

(a) a first ranking mortgage on the Transmisison Tower Assets of the of the Company both present and future.
(b) a first charge by way of hypothecation of moveable assets of the Company both present and future.
(c) a first charge on receivables and interest in all the bank accounts including the Trust and Retention Accounts and intangible assets of]

the Company, both present and future.

(d) assignment of all rights, title etc., in the Company's project documents, insurance contracts, letter of credit and any other form of]

security held by the Company.

(e) a lien marked on 60712.935 Units of SBI Premier Liquid Fund - Regular Plan - Growth.

Terms of Repayment: “410 Crores Term Loan repayable in 38 Structured Quarterly Instalment commencing from 30/06/2011

e s 31st ':\\Ilsa:t2017 31st sztzms 1st Aﬁil?t201 5

2-3 Years 6183,20,000 6035,20,000 6035,20,000
4-5 Years 15501,41,444 18696,00,000 6183,20,000
6-8 Years 15531,20,000




JAIGAD POWERTRANSCO LIMITED
NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS

150,000,000 Equity Shares of *.10 each

As at As at As at
NOTE: 12 31st Mar, 2017 31st Mar, 2018 1st April, 2015
EQUITY SHARE CAPITAL : T :
Authorised:

Detalls of shareholding

31st Mar, 2017

31st Mar, 2016

15000,00,000 15000,00,000 15000,00,000
(Previous year 150,000,000 equity shares of ". 10 each)
Issued, subscribed and paid-up:
137,500,000 Equity Shares of Rs.10 each 13750,00,000 13750,00,000 13750,00,000
(Previous year 137,500,000 equity shares of *. 10 each)
13750,00,000 13750,00,000 13750,00,000
As at As at As at

1st April, 2015

a) Detalls of shareholding by Holding, Subslidiary or Assoclate Company

No. of Shares

No. of Shares

No. of Shares

JSW Energy Limited (Holding Company)

1017,50,000 1017,50,000 1017,50,000

b) Details of shareholding more than 5%
JSW Energy Limited (Holding Company) 1017,50,000 1017,50,000 1017,50,000
74% 74% 74%
Maharashtra State Electricity Transmission Company Limited 357,50,000 357,50,000 357,50,000
26% 26% 26%

c) Terms & Rights attached to equity shares

General Meeting.

proportion to the shareholding.

d) The reconciliation of the number of shares outstanding and the amount of share capital is set out below:

Particulars As at As at As at As at
31st Mar, 2017 | | 31st Mar, 2016| | 31st Mar, 2017 31st Mar, 2016
No, of Shares No. of Shares = ¥

Balance as at the beginning of the year 1375,00,000 1375,00,000 13750,00,000 13750,00,000

iy Issued during the year - d

Balance as at the end of the year 1375,00,000 1375,00,000 13750,00,000 13750,00,000

(i) The Company has only one class of equity shares having a par value of *.10 each. Each hoider of equity shares is entitled to one vote per share. The Company
declares and pay dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to approval of the Shareholders in the ensuing Annual

(ii ) In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amount, in




JAIGAD POWERTRANSCO LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

For the year ended For the year ended

NOTE: 18 31st Mar, 2017 31st Mar, 2016
REVENUE FROM OPERATIONS ' '
Revenue From Transmission Operations 9461,24,335 11165,00,000
Less: Reversal of excess revenue recongnised in earliar 467,09,081
years

8994,15,254 11165.00.000

1. Revenue has been recognized on the basis of MERC aproval for Truing-up for FY 2014-15, Provisional
Truing-up for FY 2015-16 and Aggregate Revenue Requirement for FY 2016-17 to FY 2019-20 vide order
number 12 of 2016 dated 27th June 2016, which has been given effect in the revenue recognition during the
current quarter, detail of which are hereunder:

a) decrease of Rs 38,00,000 based on approval of Truing up for FY 2014-15.

b) Increase of Rs 2,97,00,000 based on approval of Provisional Truing up for FY 2015-16.

2. a. During the year under review, outstanding liability in respect of certain capital expenditure stood reduced
by a sum of Rs 5,06,81,394 the effect of which has been given in the accounts by reduction in the liability for
the said amount and corresponding reduction in the cost of relevant capital asset.

b) The consequent impact of the above being estimated excess revenue recognized in the earlier years for a
sum of Rs 4,67,09,081 (such excess being determined based on approved ARR/Tariff orders of MERC and
adjustments as per a above) has been considered by recognising liability for the said amount and

corresponding reduction in revenue from operations recognized during the period.

NOTE: 19

For the year ended

For the year ended

Other Income

31st Mar, 2017

31st Mar, 2016

1. Interest Income
Delayed Payment Surcharge
financial assets

2. Others

Gain on sale of current investments

Net gain arising on financial assets designated as at
FVTPL

349,08,888 1673,00,000
68,57,687 48,06,856
400,54,477 250,03,708
53,065,994 8,40,288
871,27,046 1979,50,852

NOTE: 20

For the year ended
31st Mar, 2017

For the year ended
31st Mar, 2016

EMPLOYEE BENEFITS EXPENSE

Salaries and wages, including bonus
Contribution to Provident fund and other funds
Staff welfare expenses

96,82,678 87,12,559
3,33,831 2,99,958
1,76,331 70,126

101,92,840 90,82,643

For the year ended

For the year ended

NOTE: 21 31st Mar, 2017 31st Mar, 2016
FINANCE COSTS ' :
Interest expenses
Fixed loans 2862,57,187 3316,97,323
Working Capital Loan “ -
Other Interest Expenses - 3,39,350
Finance Charges 13,089 8,36,053
2862,70,276 3328,72,726
For the year ended For the year ended

NOTE: 22

31st Mar, 2017

31st Mar, 2016

DEPRECIATION AND AMORTISATION EXPENSES

Depreciation

2925,25,832

2934,73,606

2925,25,832

2934,73,606




JAIGAD POWERTRANSCO LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

As at As at A al
NOTE: 14 31st Mar, 2017 31st Mar, 2016 18t April, 2015
Pravisions Currant n Current Currant Non Currant Current Non Current
Provislons for Employee Benefits 18,82,980 5,27,789 16,86,753 2,90,379 16,44,199
1,88,971
18,862,980 !,2'.'"780 I 16,86.753 290,379 | 16.44.1989 1,688,571
As at As at Ag at
NOTE: 15 31st Mar, 2017 31t Mar, 2018 1st April, 2016
inanclal Liabllites - Trads Pavables Current Non Currant Current Non Current Currant Non Currant
Creditors for supplies / services
Total outstanding dues of Micro enterprises & small enterprises # 4 -
Total outstanding dues of creditors ather than Micro & small enter 106,268,177 §5,01.030 48,43,840
106,326,177 - 56,01,030 - 48 43 840 -
# Refer Note 39 for dues to Micro, Small and Medium Enterprises
As at As at As at
NOTE: 18 31st Mar, 2017 31at Mar, 2018 1st April, 2015
or Fina abilities Moasured at Amortised Coss Current Non Currant Current Non Currant Curmant Non Current
Cument maturities of long term borrowings 2908,75,568 2985,09,873 2981,44,700
Interest accrued bul not dus on borrowings - 133,79,833 157,56,651
Credltors for capilal supplies/services - 663,78,688 663,798,888
2688,75,568 3782 68,394 IWUZESUIUSE
|
As at As at As al
NOTE:17 31st Mar, 2017 31st Mar, 2016 1st April, 2015
Other Liabilities GCurrant Nen Current Cumant Non Current Current Non Current
Ad Recsived from C 554,75,000
Liabllity towards Reversal of excess revenue racongnised
(Including Rs 4,67,09,081 of previous years (Refer Note 18 sub 541,40,026
note 2(b))
Statutory Dues 5,866,968 519,981 463,840
1101,61,994 B.1Bii81 i,ﬂﬂlﬂill




For the year ended

For the year ended

NOTE: 23 31st Mar, 2017 31st Mar, 2016
OTHER EXPENSES ) )
Rent 7,27,213 6,94,149
Rates & Taxes 1,27,747 1,06,595
Repairs and maintenance - Machinery 205,52,664 107,95,866
Repairs and maintenance - Others 4,53,739 456,555
Legal & Professional Expenses 21,24,178 24,49,440
Travelling & Conveyance 21,71,713 21,85,374
Loss on asset written off 33,779 -
Advertisement Expenses - 21,111,649
Electricity Expenses 1,24,240 93,760
Insurance Expenses 2,37,347 2,36,557
Auditors Remuneration (Refer note No 30) 7,04,375 5,80,540
Postage & Telephone Expenses 93,322 94,077
Licence & Application Filing Fees 13,16,556 28,07,656
Safety & Security Expense 6,21,107 6,01,081
Corporate Social Responsibility Expenses 87,92,204 50,68,131
General Expenses 19,88,895 12,21,642
400,69,079 295,03,072
For the year ended For the year ended

NOTE: 24 31st Mar, 2017 31st Mar, 2016

Current Tax and Deferred Tax ) '

Current Income Tax Charge 768,11,302 1393,20,167

Deferred Tax

In respect of current year origination and reversal of

temporary differences 249,85,948 1209,47,381

Recoverable in Future Tariff determination (249,85,948) {1209,47,381)

768,11,302 1393,20,167

As at As at

NOTE: 25

31st Mar, 2017

31st Mar, 2016

Contingent Liabilities & Commitments

Commitments
Estimated amount of Contract remaining on capital
account (net of advances)

44,26,500

44,26,500







JAIGAD POWERTRANSCO LIMITED
Notes forming part of the financial statements for the year ended March 31, 2017

26

Financial Instruments:

The Fair Values of the financial assets and liabilities are included at the amount at which the instruments could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.
Fair value of cash and short-term deposits, trade and other short term receivables, trade payables, other current liabillties approximate their carrying amounts
largely due to short term maturities of these instruments.
Fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:
o Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;

» Level 2 inputs are inputs, other than quoted prices included within Leve! 1, that are observable for the asset or liability, either directly or indirectly; and
o Level 3 inputs are unobservable inputs for the asset or liability.

As at March 31, 2017

Financial assets at amortised cost::

Carrying Amount in

Fair Value Level 1

Investment in Government Securities 793,14,867 837,30,700 837,30,700
Security Deposit 11,28,234 11,28,234 11,28,234
Trade receivables 2855,89,415
Cash and cash equivalents 6,74,535
Interest Accrue on Investment 8,57,404
Total 3675,64,455 848,58,934 - 837,30,700 11,28,234
Financial assets at Fair Value through P&L
Investment in Mutual Fund 6479,31,796 6479,31,796 6479,31,796
Total 6479,31,796 6479,31,796 6479,31,796 - -
Financial llabilities held at amortised cost:
Borrowing 21628,70,158
Current maturitles of long-term debt 2988,75,568
Trade Payable 106,26,177
Total 24723,71,903 - - - -
As at March 31, 2016 Carrying Amount Fair Value Level 1 Level 2 Level 3
Financlal assets at amortised cost::
Investment in Government Securities 611,18,500 644,77,500 644,77,500
Securlty Deposit 10,41,105 10,41,105 10,41,105
Trade receivables 2377,17,407
Cash and cash equivalents 137,05,490
Interest Accrue on Investment 5,05,638
Total 3140,88.140 655,18,605 - 644,77,500 10,41,105
Financial assets at Falr Value through P&L
Investment in Mutual Fund 4534,30,267 4534,30,267 4534,30,267
Total 4534,30,267 4534,30,267 4534,30,267 - -
Financial llabilities held at amortised cost:
Borrowing 24646,44,281

Current maturities of long-term debt
Creditors Capex

Interest accrued but not due on borrowings
Trade Payable

Total

2985,09,873
663,78,688
133,79,833

55,01,030

28484,13,705

As at 1st Aprll, 2015

Financial assets at amortised cost::
Investment in Government Securities
Security Deposit

Trade receivables

Cash and cash equivalents

Interest Accrue on Investment

Total

Financial assets at Fair Value through P&L
Investment in Mutual Fund

Total

FInancial ligbilities held at amortised cost:
Borrowing

Current maturities of long-term debt
Creditors Capex

Interest accrued but not due on borrowings
Trade Payable

Total

Carrying Amount

Fair Value Level 1

Level 2

Level 3

472,54,000 507,71,700 = 507,71,700
9,56,572 9,56,572 9,56,572
5352,36,246
164,96,458
3,62,808
6003,06,084 517,28,272 - 507,71,700 9,56,572
611,57,266 611,57,266 611,57,266
611,57,266 611,57,266 611,57,266 - -

27631,54,154
2981,44,700
663,78,688
157,56,651
48,43,840

31482,78,033
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27 Financial Risk Management Objectives & Policies
Capital management,
The Company manages its capital with the primary objective of maximising the return to stakeholders. The Company operates in a
regulated environment, the capital gearing/structuring in relation to the Company's electricity transmission business has been
approved under MERC regulations. Following commencement of the Company's transmission business and generation of revenues
determined as per approved MERC tariff regulations (the said revenues inclusive of debt servicing), the net debt of the Company has
been reducing following repayment of debt.
The gearing ratio at end of the reporting period was as follows:

Debt (1) 24617,45,726 27631,54,154 30612,98,854
Cash and bank balances (Including cash and bank balances

In a disposal Company held for sale) 6,74,535 137,05,490 164,96,458
Net debt 24610,71,191 27494,48,664 30448,02,396
Total equity 22747,17,873 21596,27,720 21193,10,742
Net debt to equity ratio 1.08 1.27 1.44

(i) Debt is defined as long-term and short-term borrowings (excluding derivative and contingent consideration).

Financial risk management objectives

The Company's Corporate Treasury function provides services to the business, co-ordinates access to domestic and international
financial markets, monitors and manages the financial risks relating to the operations of the Company through internal risk reports
which analyse exposures by degree and magnitude of risks. These risks include market risk (including currency risk, interest rate risk
and other price risk), credit risk and liquidlty risk.

Market risk

Market risk is the risk of loss of future earnings, fair values or future cashflows that may result from a change in the price of financial
instrument as a result of change in interest rates, exchange rates and other market changes that affect market risk sensitive
instruments. As regards the future earnings from the Company's business of providing transmission services, the same is as
determined pursuant to the MERC tariff regulations based on the cost of providing the transmission services plus a flxed post tax
return on equity of 15.5% upon the Company maintaining the contracted availabllity of transmission line services. The Company is not
exposed to significant market risks as regards the risk of loss of future earnings from its business of transmission services. As regards
market risks attributable to all market risks sensitive financial instruments, the same is closely monitored by the Risk Management
Committee to determine appropriate mitigation plan as appropriate from time to time.

Interest rate risk management

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term
debt obligations with floating interest rates.

Company revenue is regulated by MERC Regulation where in company's revenue includes Interest on loan. The rate of interest
considered by regulation is the weighted average rate of interest computed on the basis of the actual loan portfolio.

The following table provides a break-up of the Company’s fixed and floating rate loan portfolio:

Fixed rate borrowings = 2 =
||Floating rate borrowings 24617,45,726 27631,54,154 30612,98,854
Total barrowings 24617,45,726 27631,54,154 30612,98,854
Credit risk management:

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company.
Credit risk is minimal due to the fact that the customer base largely consists of Distribution companies, the amount recoverable from
whom are as determined as per MERC order.

Liquidity risk management

Ultimate responsibility for liquidity risk management rests with senior management, which has established an appropriate liquidity risk
management framework for the management of the Company's short-term, medium-term and long-term funding and liquidity
management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial
assets and llabilities.

The table below provides detail regarding the remaining contractual maturities of financial liabilities at the reporting date

Particulars < 1 yeat Total Amaunt in
Non-current ilabilitles

Long term borrowings 21628,70,158 - 21628,70,158
‘Trade and other payables 106,26,177 106,26,177
Current maturities of long-term debt 2988,75,568 2988,75,568
Total Financial Liabilities 3095,01,745 21628,70,158 - 24723,71,903
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28 Trade Receivables
The average credit period of Transmission Income is 30 days. Surcharge receivable towards delayed receipt of payment for

Transmission services rendered by the company is accounted in the period during which such surcharge is approved by MERC.

Trade receivables include amounts {see below for aged analysis) that are past due at the end of the reporting period for which the
Company has not recognised an allowance for doubtful debts because there has not been a significant change in credit quality and
the amounts are still considered recoverable. The Company does not generally hold any collateral or other credit enhancements

over these balances nor does it have a legal right of offset against any amounts owed by the Company to the counterparty.

Age of receivables:

Amount in”
As at 31/03/17 As at 31/03/16 As at 1/04/15

Within the credit period 777,32,714 704,17,407 847,75,000
1-30 days past due 56,47,813 847,75,000
31-60 days past due 847,75,000
61-90 days past due 847,75,000
91-180 days past due 1961,36,246
181-365 days past due 349,08,888 1673,00,000 -
More than one year 1673,00,000

Total 2855,89,415 2377,17,407 5352,36,246

29 Earnings per share:

31-Mar-17 31-Mar-16
Profit attributable to equity holders of the Company: 2805,81,917 5101,70,048
Weighted average number of Equity shares for basic & diluted EPS 1375,00,000 1375,00,000
Earning per share-Basic 2.04 3.71
Earning per share-Diluted 2.04 3.71
30 Remuneration to Auditors (Inclusive of service tux): Amount in*
Particulars 31-Mar-17 31-Mar-16
As Auditor 4,60,000 3,72,126
For Taxatlon Matters 92,000 86,250
For Certificatlon Service 1,52,375 1,22,165
Total 7,04,375 5,80,540

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted
average number of Equity shares outstanding during the year.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted average
number of Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on
conversion of all the dilutive potential Equity shares into Equity shares.
The following reflects the income and share data used in the basic and diluted EPS computations:
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31 Deferred tax balances:

The following is the analysis of deferred tax assets/(liabllities) presented in the balance sheet:
As at 31/03/17 As at 31/03/16

Deferred tax liabllitles net of recoverable in future tarlff
Deferred tax assets net of recoverable tn future tarlff

Amount in®
As at 01/04/15

Total a .

Recognised
in profit or loss

2016-2017 Opening balance

Deferred tax (liabllitles)/assets In relatlon to:

Closing balance

Property, plant and equipment (3028,18,186) (248,66,322) (3276,84,508)
FVTPL financial assets 1,54,740 (1,19,626) 35,114
Recoverable in Future Tariff 3026,63,446 249,85,948 3276,49,394
Total

Recognised
in profit or loss

Opening balance

Deferred tax (llabllitles)/assets In relation to:

Closing balance

Property, plant and equipment (1817,96,425) (1210,21,761) (3028,18,186)
FVTPL financlal assets 1,17,550 37,190 1,54,740
Recoverable in Future Tarlff 1816,78,875 1209,84,571 3026,63,446
Total - -

32 Income tax:
. ih ] follows:

Year ended Year ended
31/03/17 31/03/16
Profit before tax 3574,84,273 6495,18,805
Tax @ 34.608% on profit before tax 1237,18,157 2247,85,468
Tax on Temprory Differencce of Depreciation (282,59,646) (538,61,724)
Tax on Other Differences 35,64,198 29,67,519
Deduction under Sectlon 80IA (705,37,555) (622,36,076)
Brought Forward Losses set off - (1116,55,187)
Tax on Taxable Income 284,85,154 -
¢gs .gr?ltf_faz::!;ei:;g?: :Sa)alzzljebased on MAT determined as per u/s 115)B and 483,26,148 1393,20,167
Income tax expenses recognised in profit & loss account 768,11,302 1393,20,167

33 Operating segment:

The managing director of the Company has been identified as the Chief Operating Decision Maker (CODM) as defined by Ind AS 108,
Operating Segments. The CODM evaluates the Company’s performance and allocates resources based on an analysis of various
performance indicators, however only for one segment viz. "Transmission Services". Hence the Company does not have any reportable
Segments as per Indian Accounting Standard 108 "Operating Segments".

34 Contingency Reserve:
The company has set aside an amount of '13,779,817 (Previous year "13,894,847) as ‘Contingency Reserve’ to be used for the purpose of
future losses, which may arise from uninsured risks, or as determined by the board as per Clause 50.7.1 of MERC (Terms and Conditions
of Tariff) Regulations, 2005.
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35 Employee benefit plans:

Defined contribution plans;

The Company operates defined contribution retirement benefit plans for all qualifying employees. The assets of the plans are held separately
from those of the Company in funds under the control of trustees. Where employees leave the plans prior to full vesting of the contributions,
the contributions payable by the Company are reduced by the amount of forfeited contributions.

Under the Gratuity plan, the eligible employees are entitled to post-retirement benefit at the rate of 15 days salary for each year of service
until the retirement age of 58, 60 and 62, without any payment ceiling. The vesting period for Gratuity as payable under The Payment of
Gratuity Act is 5 years.

Under the Compensated absences plan, leave encashment is payable to all eligible employees on separation from the Company due to
death, retirement, superannuation or resignation, at the rate of daily salary, as per current accumulation of leave days.

The defined benefit pension plans requires contributions from employees. Contributions are in the following two forms; one is based on the
number of years of service and the other one is based on a fixed percentage of salary of the employees.

The plans in India typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

The present value of the defined benefit plan liability is calculated using a discount rate determined by reference to
market yields at the end of the reporting period on government bond yields; if the return on plan asset is below this
rate, it will create a plan deficit. Currently the plan has a relatively balanced investment in equity securities and debt
instruments.

Investment risk

A decrease in the bond interest rate will increase the plan liabiiity; however, this will be partially offset by an increase in
the return on the plan’s debt investments.

Interest risk

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of
Longevity risk plan participants both during and after their employment. An increase in the life expectancy of the plan participants will
increase the plan’s liability.

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan

Sat 13 L . - . L P
SR participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

The risk relating to beneflts to be paid to the dependents of plan members (widow and orphan benefits) is re-insured by an external
insurance company. No other post-retirement benefits are provided to these employees.

The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation were carried out at March 31,
2017 by M/S K. A. Pandit Consultants & Actuaries. The present value of the defined benefit obligation, and the related current service cost
and past service cost, were measured using the projected unit credit method.

Changes in the present value of the deflned benefit obligation are, as follows:

Amount in

Defined benefit obligation at 1 April 2015 1,84,078
Interest cost 14,653
Current service cost 78,024
Beneflts paid -
Actuarial (Gains)/Loss 29,123
Defined beneflt obligation at 31 March 2016 3,05,878
Interest cost 24,654
Current service cost 89,969
Beneflts paid

Actuarial (Gains)/Loss 90,147
Defined benefit obligation at 31 March 2017 5,10,648
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Changes in the defined beneflt obligation and fair value of plan assets as at 31 March 2017: Amount in”’
Defined Benefil Obligalion  Fair Value of Plan assets Benell Lability
Gratuity cost|Opening Balance as on 01st April 2016 3,05,878 90,359 2,15,519
charged to proflt or|Service cost 89,969 89,969
loss Net interest expense 24,654 7,283 17,371
Sub-total included in profit or loss 1,14,623 7,283 1,07,340
Beneflts paid
Return on plan assets (excluding amounts
Remeasurement |Included in net interest expense) (907) 907
galns/(losses) in]Actuarial changes arising from changes in
other demographic assumptions -
comprehensive Actuarial changes arising from changes in
|income financial assumptions 48,716 48,716
Experlence adJustments 41,431 41,431
Sub-total included in OCI 90,147 (907) 91,054
Contributlons by employer 58,060 (58,060)
Closing Balance as on 31st March 2017 5,10,648 1,54,795 3,55,853
Changes In the defined benefit obligation and fair value of plan assets as at 31 March 2016:
Defined Benefit Fair Value of Plan s
Obligation assets e MY
Gratuity cost]Opening Balance as on 01st April 2015 1,84,078 83,203 1,00,875
charged to profit or|Service cost 78,024 78,024
loss Net interest expense 14,653 6,623 8,030
Sub-total included in profit or loss 92,677 6,623 86,054
Benefits paid
!leturn m_'1 plan assets (excluding amounts| 533 (533)
Remeasurement included in net interest expense)
ins/(losses i ial ising f hi |
gains/(losses) n|Actuaria c}Tanges ar| s ng from changes in 4423 4,423
other demographic assumptions
comprehensive Actuarial changes arising from changes in
24,7
|income financial assumptions 24700 700
Experience adjustments
Sub-total included in OCI 29123 533 28,590
Contributions by employer
3,05,878 90,359 2,15,519

Closing Balance as on 31st March 2016

The principal assumptions used In determining gratuity for the Company's plans are shown below:
31-Mar-17 31-Mar-16 1-Apr-15

) 0 [
Uy % Yo

Discount rate:
India gratuity plan
Future salary Increases:
India gratuity plan

A quantitative sensitivity analysis for significant assumption Is as shown below:

31-Mar-17 31-Mar-16 31-Mar-16
Assumptions Discount rate Future salary increases
Sensitivity Level 1% increase 1% decrease 1% increase 1% decrease

Impact on defined benefit obligation (34,623) 42,135 42,597 (35,536)
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A) List of Related Parties
Related parties with whom the Company has entered into transactions during the year:
| Enterprises over which key management personnel and relatives of such personnel exercise significant influence
1 JSW Energy Limited
2 Maharashtra State Electricity Transmission Company Limited
3 JSW Global Business Solutions Limited
Year ended
B) Transactlon during the year 31/03/17 Year ended 31/03/16
1 Service Received
Maharashtra State Electricity Transmission Company Limited 33,17,690 35,76,526
2 Rent Pald/(received)
JSW Energy Limited 1,000 1,000
3 Buslness Support Services Paid/(Recelved)
JSW Global Business Solutions Limited 5,54,392
4 Reimbursement received from / (paid to)
JSW Energy Limited 6,84,621 8,74,408
Amount in’*
C) Closing Balances 31-Mar-17 31-Mar-16 31-Mar-15
1 Trade {Payables) / Receivables
Maharashtra State Electricity Transmission Company Limited 8,31,482 671,37,517 670,49,806
JSW Energy Limited 1,61,320
JSW Global Business Solution Limited 5,54,392
2 Deposit With
JSW Energy Limited 50,00,000 50,00,000 50,00,000

Events after the reporting period:

In respect of the financial year ending March 31, 2017, the directors proposed that a dividend of Rs. 3 per equity share (total dividend of Rs. 41.25
crores excluding DDT). This dividend is subject to approval by shareholders at the ensuing Annual General Meeting and has therefore not been
included as a liability in these financial statements.

Approval of flnanclal statements:

The financial statements were approved for issue by the board of directors on 28" April 2017.

Disclosure

under Micro, Small and Medium Enterprises Development Act:

The details of amounts outstanding to Micro, Small and Medium Enterprises under the Micro, Small and Medium Enterprises Development Act,
2006 {(MSMED Act), based on the available information with the Company are as under:

SINo Partlculars 6
1 Principal amount outstanding
2 Principal amount due and remaining unpaid - -
3 Interest due on (2) above and the unpaid interest -
4 Interest paid on all defayed pavments under the MSMED Act. - -
5 Pavment made beyond the appointed day during the vear - -
6 Interest due and payable for the period of delay other than (4) above - -
7 Interest accrued and remaining unpaid - - -
8 Amount of further interest remaining due and payable in succeeding

years
Disclosure about Specified Bank Notes(SBNs) held & transacted during 08th November 2016 to 30th December 2016

Closing Cash in hand as on 08.11.2016

Other Denomination

Notes

15,000

Add:Withdrawn from Bank

Add:Permitted Receipts

Less:Permitted Payments

Less:Deposited in Bank

Closing Cash in hand as on 30.12.2016

15.000
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Disclosure as per Ind AS 101 First-time adoption of Indian Accounting Standards

Overall principle

The Company has prepared the opening consolidated balance sheet as per Ind AS as of April 1, 2015 (the transition date) by recognising all
assets and liabilities whose recognition is required by Ind AS, not recognising items of assets or liabilities which are not permitted by ind
AS, by reclassifying items from previous GAAP to Ind AS as required under Ind AS, and applying Ind AS in measurement of recognised
assets and liabilities. However, this principle is subject to the certain exception and certain optional exemptions availed by the Company as
detailed below:

Mandatory exceptions and optional exemptions

The Company has determined the classification of debt instruments in terms of whether they meet the amortised cost criteria or the
FVTOCI criteria based on the facts and circumstances that existed as of the transition date.

Deemed cost for property, plant and equipment and intangilile assets;
The Company has elected to continue with the carrying value of all of its plant and equipment and intangible assets recognised as of April
1, 2015 (transition date) measured as per the previous GAAP and use that carrying value as its deemed cost as of the transition date.

Classiftcation and measurement of financlal assets:
The Company has classified the financial assets in accordance with Ind AS 109 on the basis of facts and circumstances that exist at the date
of transition to Ind AS.

First-time Ind AS adoption reconciliations:

Effect of Ind AS adoption on the consolidated balance sheet as at March 31, 2016 and April 1, 2015:

Reconclliation of equity as at 1 April 2015 (date of transitlon to Ind AS) Amount in *
Footnotes IGAAP Adjustments Ind AS
Assets
Non-current assets
Property, plant and equipment 44578,58,427 44578,58,427
Financial assets 1 52,10,000 (42,53,428) 9,56,572
Investments 472,54,000 472,54,000
Income Tax Assets (net) 9,86,141 9,86,141
Other assets 1 - 37,20,364 37,20,364
Total Non Current assets 45113,08,568 (5,33,064) 45107,75,504
Current assets
Inventories 7,68,494 7,68,494
Financial assets 3,62,808 3,62,808
Investments 7 610,52,060 1,05,206 611,57,266
Trade recelvables 5352,36,246 5352,36,246
Cash and cash equivalents 164,96,458 164,96,458
Other assets 1 1448,97,346 1,91,663 1450,89,009
Total Current assets 7588,13,412 2,96,869 7591,10,281
Total assets 52701,21,980 {2,36,195) 52698,85,785
Equlty and llabllitles -
Equlity -
Equity share capital 13750,00,000 13750,00,000
Retained earnings 5313,45,487 1526,04,951 6839,50,438
Other reserves 603,60,304 603,60,304
Total equity 19667,05,791 1526,04,951 21193,10,742
Non-current llabliitles :
FInanclal llabilities =
Borrowings 4 27748,80,000 (117,25,846) 27631,54,154
Long term provisions 1,88,971 1,88,971
Total Non Current llabliitles 27750,68,971 (117,25,846) 27633,43,125
Current Liabliitles e
Financlal liabilitles .
Trade payables 48,43,840 48,43,840
Other financial llabilitles 2 4981,38,184 (1178,58,145) 3802,80,039
Other Current Liabllities 2 237,20,995 (232,57,155) 4,63,840
Provisions 16,44,199 16,44,199
Total Current llabllitles 5283,47,218 (1411,15,300) 3872,31,918
Total llabilities 33034,16,189 (1528,41,146) 31505,75,043
Total equity and llabllitles 52701,21,980 (2,36,195) 52698,85,785




JAIGAD POWERTRANSCO LIMITED

Notes forming part of the financial statements for the year ended March 31, 2017

Reconciliation of equity as at 31 March 2016 Amount in”
Assets Footnotes IGAAP Adjustments Ind AS
Non-current assats
Property, plant and equipment 41652,79,653 41652,79,653
Financial assets 1 52,10,000 (41,68,895) 10,41,105
[nvestments 611,18,500 611,18,500
Income Tax Assets (net) 24,48,332 24,48,332
Other assets 1 - 35,33,184 35,33,184
42340,56,485 (6,35,711) 42334,20,774
Current assets
Inventories 30,05,889 30,05,889
Financlal assets 5,05,638 5,05,638
Investments 7 4525,89,979 8,40,288 4534,30,267
Trade receivables 2377,17,407 2377,17,407
Cash and cash equivalents 137,05,490 137,05,490
Other assets 1 685,65,891 1,87,180 687,53,072
7760,90,294 10,27,468 7771,17,763
Total assets 50101,46,779 3,91,757 50105,38,537
Equity and llabllities -
Equity -
Equity share capital 13750,00,000 13750,00,000
Retalned earnings 5327,63,200 1776,09,368 7103,72,569
Other reserves 742,55,151 742,55,151
Total equity 19820,18,351 1776,09,368 21596,27,720
Non-current liabllities -
Borrowings 4 24731,20,000 (84,75,719) 24646,44,281
Long term provlsions 2,90,379 2,90,379
24734,10,379 (84,75,719) 24649,34,660
Current Llabllitles
Trade payabies 55,01,030 55,01,030
Other financial liabllitles 2 5190,18,521 (1407,50,127) 3782,68,394
Other Current Liabllities 2 285,11,745 (279,91,765) 5,19,980
Provisions 16,86,753 16,86,753
5547,18,049 (1687,41,892) 3859,76,157
Total liabilitles 30281,28,428 (1772,17,611) 28509,10,817
Total equity and llabliltles 50101,46,779 3,91,757 50105,38,537
Reconciliation of Profit for the period ended at 31 March 2016
Continuing operations
Revenue from operations 11165,00,000 11165,00,000
Other income 7 1971,31,237 8,19,615 1979,50,852
Total Income 13136,31,237 8,19,615 13144,50,852
Employee benefits expense 3 91,11,233 {28,590} 90,82,643
Depreclation and amortization expense 2934,73,606 2934,73,606
Flnance costs 3292,57,426 36,15,300 3328,72,726
Other expenses 293,11,409 1,91,663 295,03,072
Total expense 6611,53,674 37,78,373 6649,32,047
Profit/(loss) 6524,77,563 (29,58,758) 6495,18,805
(1) Current tax 1393,20,167 1393,20,167
{2\ Dafarrad Fay -
Income tax expense 1393,20,167 - 1393,20,167
Profit for the year from continuing operations 5131,57,396 (29,58,758) 5101,98,638
|Profit /(loss) for the year 5131,57,396 (29,58,758) 5101,98,638
Other comprehensive Income
Re-measurement gains/ (losses) on defined beneflt plans 6 - 28,590 28,590
Other comprehenslve Income for the year, - 28,590 28,590
Total comprehenslive Income for the year, 5131,57,396 (29,87,348) 5101,70,048
Reconcillation of equity for year ended 31 March 2016 and 31 March 2015
Particulars 31/03/2016 31/03/2015
Equity under Previous GAAP 6070,18,351 5917,05,791
Net gain on financial assets / liabilities fair valued through statement of P&L 8,40,288 1,05,206
Amartisation of transaction cost on borrowings 117,25,846 153,41,146
Employee benefits — Actuarial {Gain) / Loss recognized in OCI 28,590 -
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Unwinding of interest on deposits (2,56,868) (3,41,401)
Amortisation of prepaid Rent (1,91,663)

Deferred taxes 1,54,740 1,17,550
Deferred taxes to be recovered in Future Tariff (1,54,740) (1,17,550)
Re-measurement gains/ {losses) on defined benefit plans (28,590)

Proposed Dividend 1654,91,765 1375,00,000
Equity under IND AS 7846,27,720 7443,10,742
Company recanciliation of cash flows for the year ended 31 March 2016

IGAAP Adjustments Ind AS

Net cashflow from operating activities 14785,29,260 (29,87,348) 14755,41,912
Net cashflow from investing activities (3780,72,914) (6,27,952) (3787,00,866)
Net cashflow from financing activities (11032,47,315) 36,15,300 (10996,32,015)
Net cash inflow / (Outflow) (27,90,969) 0 {27,90,969)

Footnetes to the above reconciliations

1. Security Deposits Given or Taken

Under Previous GAAP, the Company accounted for deposits given or taken at gross value as an asset or liability. Under Ind AS, the
Company has accounted deposits given or taken as per amortised cost method at their inception and accordingly reduced deposits given
or taken with a corresponding change until transition date in retained earnings and subsequent changes in the consolidated profit and
loss.

2. Other payables

Under Previous GAAP, proposed dividends including DDT are recognised as a liability in the period to which they relate, irrespective of
when they are declared. Under Ind AS, a proposed dividend is recognised as a liability in the period in which it is declared by the company
(usually when approved by shareholders in a general meeting) or paid.

In the case of the Company, the declaration of dividend occurs after period end. Therefore, the liability of dividend for the year ended on
31 March 2015 recongnised under the India GAAP has been derecognised against retained earnings on 1 April 2015. The proposed
dividend for the year ended on 31 March 2016 of recognized under Previous GAAP was reduced from other payables and with a
corresponding impact in the retained earnings.

3. Defined benefit liabilities

Both under Previous GAAP and Ind AS, the Company recognised costs refated to its post-employment defined benefit plan on an actuarlal
basis. Under Previous GAAP, the entire cost, including actuarial gains and losses, are charged to profit or loss. Under Ind AS,
remeasurements [comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the
net defined benefit liability and the return on plan assets excluding amounts included in net interest on the net defined benefit liability]
are recognised immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI. Thus
Remeasurement gains/ losses on defined benefit plans has been recognized in the OCl net of tax with corresponding reduction in
employee benefit cost.

4, Borrowings

Under Previous GAAP, transaction costs incurred in connection with borrowings are amortised upfront and charged to profit or loss for the
period. Under Ind AS, transaction costs are included in the initial recognition amount of financial liability and charged to profit or loss using
the effective interest method.

5. Deferred tax

Previous GAAP requires deferred tax accounting using the income statement approach, which focuses on differences between taxable
profits and accounting profits for the period. Ind AS 12 requires entities to account for deferred taxes using the balance sheet approach,
which focuses on temporary differences between the carrying amount of an asset or liability in the balance sheet and its tax base. The
application of Ind AS 12 approach has resulted in recognition of deferred tax on new temporary differences which was not required under
Previous GAAP.

6. Other comprehensive income

Under Previous GAAP, the Company has not presented other comprehensive income (OCI) separately. Hence, it has reconciled Previous
GAAP profit or loss to profit or profit or loss as per Ind AS. Further, Previous GAAP profit or loss is reconciled to total comprehensive
income as per Ind AS.

7. Investments

Financial asset and Investment have been measured at fair value/amortised cost through profit and loss account.

8. Statement of cash flows

The transition from Previous GAAP to Ind AS has not had a material impact on the statement of cash flows.
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42 Previous year’s flgure has been re-Companyed / re-arranged wherever necessary to conform to current year’s classification.
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